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AFFIRMED HOUSING GROUP
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2025

NOTE G - COMMITMENTS AND CONTINGENCIES (Continued)

Operating Leases (Continued)

The maturities of lease liabilities as of June 30, 2025 were as follows:

Year Ending June 30: Operating Financing
2026 $ 319,943 $ 54,525
2027 - 50,664
2028 - 32,256
2029 - 10,376
2030 - -

Thereafter - -

Total lease payments 319,943 147,821

Less: interest (4,748) (9,267)

Present value of
lease liabilitie$ 315,195 $ 138,554

The Company is a lessor on several non-cancellable lease agreements for commercial space.
The leases have variable monthly payments from $2,105-$15,590 and maturities from January
2026 to October 2033.

Future minimum rental receipts required under operating leases that have initial or remaining
lease terms in excess of one year are as follows:

Year ending June 30: Total
2026 $ 440,994
2027 369,254
2028 292,334
2029 247,058
2030 232,267

Thereafter 671,244

Total $ 2,253,151

Litigation

In the normal course of business, the Company is occasionally named as a defendant in
various lawsuits. It is the opinion of the management and of legal counsel that the outcome of
any pending lawsuits will not materially affect the operations or the financial position of the
Company. As of June 30, 2025, the Company is not aware of any material lawsuits.

See independent accountant’s report.
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AFFIRMED HOUSING GROUP
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2025

NOTE H - LINE OF CREDIT

The Company has a $1,500,000 line of credit through an agreement with a financial institution.
Interest at the daily adjusting Libor rate plus 3% is charged on the outstanding balance with
interest due quarterly. The line is secured by the business assets and is due October 31, 2025.
On June 30, 2025 the principal obligation was $0.

NOTE | - NOTES RECEIVABLE

The notes receivable consists of the following seller's carryback as of June 30, 2025:

Notes receivable in the amount of $367,500 due
from Escondido Family Housing Partners dated April
21, 2014, interest at 3.36% compounded annually.
The entire outstanding balance plus all accrued and

unpaid interest is due on or before December 31,
2029. $ 532,103

Notes receivable in the amount of $269,000 due

from Vallejo Family Housing Partners, LP dated

February 17, 2023, interest at 3.00% compounded

annually. The entire outstanding balance plus all

accrued and unpaid interest is due on or before

February 17, 2028. 288,390

Notes receivable in the amount of $520,000 due

from Ventaliso Family Housing Partners dated March

14, 20186, interest at 2.33% compounded annually.

The entire outstanding balance plus all accrued and

unpaid interest is due on or before March 14, 2051. 632,596

Notes receivable in the amount of $1,575,000 due

from San Diego/Fox Hollow, L.P. dated January 18,

2018, interest at 2.67% compounded annually. The

entire outstanding balance plus all accrued and

unpaid interest is due on or before January 18, 2053. 1,888,493

Notes receivable in the amount of $1,278,754 due

from Temecula Gardens Il LP dated March 13, 2020,

interest at 2.15% compounded annually. The entire

outstanding balance plus all accrued and unpaid

interest is due on or before December 31, 2075. 1,424,505

Total Notes Receivable $ 4,766,087

See independent accountant’s report.
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AFFIRMED HOUSING GROUP
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2025

NOTE J - LOANS TO PROJECTS

Loans to projects consist of notes receivable and the accrued interest thereon from various
projects with interest and principal due on maturity.

As of June 30, 2025, the loans to projects consists of the following:

Note receivable from Yale Street Family Housing
dated August 25, 20215, no interest, maturing
August 25, 2030. $ 505,000
Note receivable from San Diego/Fox Hollow II, LP
dated January 18, 2018, interest at 2.67%, maturing
January 18, 2053. 729,696
Note receivable from Fairmount Family Housing, LP
dated December 18, 2017, interest at 2.64%,
maturing December 18, 2072. 774,453
Note receivable from PHR Family Housing Partners
I, LP dated March 5, 2015, interest at 2.67%,
maturing March 5, 2052. 516,844
Note receivable from PHR Family Housing Partners
I, LP dated March 5, 2015, interest at 2.67%,
maturing March 5, 2052. 625,582
Note receivable from Eastgate Family Housing
Partners, LP dated January 9, 2018, interest at
1.00%, maturing January 8, 2034. 428,536
Note receivable from Temecula Gardens II, LP dated
March 13, 2020, interest at 2.15%, maturing
December 31, 2075. 368,690
Note receivable from Escondido Family Housing
Partners, LP dated September 1, 2016, interest at
3.00%, maturing September 1, 2031. 311,967

Total-loans to projects $ 4,260,768

NOTE K — FAIR VALUE MEASUREMENTS

In accordance with FASB (ASC) 820, the Company classifies its investments into Level 1,
which refers to securities traded in an active market, Level 2, which refers to securities not
traded on an active market but for which observable market inputs are readily available or
Level 1 securities where there is a contractual restriction, and Level 3, which refers to
securities not traded in an active market and for which no significant observable market inputs
are available.

See independent accountant’s report.
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AFFIRMED HOUSING GROUP
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2025

NOTE K — FAIR VALUE MEASUREMENTS (continued)

As required by FASB (ASC) 820, the Company’'s portfolio investments were classified as
follows, based on fair values:

June 30, 2025

Input levels by investment category:

Level 1 Level 2 Level 3

Investment category Fair Value Inputs Inputs Inputs
Equity Securities $ 2,025,311 $ 2,025,311 § 0 $ 0
Total $ 2,025,311 $ 2.025,311 $ 0 $ 0

NOTE L — NOTES PAYABLE

Notes payable consist of the following:

Note payable -Taycor Financial in the amount of

$38,814.46 secured by certain equipment, payable in

monthly installiments of $808.28, interest at 9.45%

and due October 2025. $ 3,172

Note payable -Taycor Financial in the amount of

$37,491.39 secured by certain equipment, payable in

monthly instaliments of $785.65, interest at 9.7%

and due December 2025. 4,588

Note payable -Leaf Capital Funding in the amount of

$168,191.00 secured by certain equipment.

Beginning July 2024 payable in monthly installments

of $3,407.55, interest at 7.9% and due July 2029. 142,136

Note payable -Leaf Capital Funding in the amount of
$64,361.75 secured by certain equipment. Beginning
May 2024 payable in monthly instaliments of

$1,390.86, interest at 10.29% and due July 2029. $ 56,107
206,003

Less current portion (49,879)

Total Notes Payable, net of current portion $ 156,124

See independent accountant’s report.
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AFFIRMED HOUSING GROUP
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2025

NOTE L — NOTES PAYABLE (Continued)

Future minimum principal payments on the notes payable are as follows:

Year ending June 30: Total

2026 $ 49,879

2027 45,889
2028 50,000
2029 54,488
2030 5,747
Thereafter -
Total $ 206,003

NOTE M - RELATED PARTY TRANSACTION

The Company paid $70,344 for consulting to a related party (an entity which the Company has
a .99% interest in) during the six months ended June 30, 2025.

NOTE N - DATE OF MANAGEMENT EVALUATION

Management has evaluated subsequent events for recognition and disclosure through October
7, 2025 the date on which the financial statements were available to be issued.

See independent accountant’s report.
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AFFIRMED HOUSING GROUP
SCHEDULE A — CONSOLIDATING BALANCE SHEET
JUNE 30, 2025

ASSETS AHG AHG, INC. ACI, LLC LLC's Consolidated
Current Assets
Cash $ 3,283,748 10,116,381 3,210 101,142 $ 13,504,482
Marketable securities (Notes A and B) 2,025,311 0 0 0 2,025,311
Development fees receivable-short term (Note C) 0 5,630,920 0 0 5,630,920
Predevelopment project advances-short term 1,748,070 11,721,072 0 0 13,469,142
Other receivables 749,213 1,047,801 0 0 1,797,014
Prepaid taxes (Note E) 118,093 24,860 0 0 142,953
State tax receivable (Note E) 0 8,005 0 0 8,005
Prepaid expenses 2,322,363 25,803 0 0 2,348,167
Total Current Assets 10,246,798 28,574,842 3,210 101,142 38,925,992
Property and Equipment, net (Note D) 264,739 339,868 666,337 0 1,270,944
Other Assets
Development fees receivable-long term (Note C) 0 11,222,057 0 0 11,222,057
Notes Receivable (Note J) 0 4,477,697 0 288,390 4,766,087
Predevelopment project advances-long term 1,692,737 7,319,431 0 0 9,012,168
Loans to projects (Note K) 1,234,696 3,026,072 0 0 4,260,768
Right of use assets-operating; net of amortization
of $948,883 (Note F) 0 315,195 0 0 315,195
Right of use assets-financing;
net of amortization of $128,967 (Note G) 152,514 0 0 0 152,514
Loan from Shareholder 0 1,578 0 0 1,578
Deposits 14,829 0 0 0 14,829
Intercompany receivables/payables (2,185,224) 2,607,528 (355,959) (66,343) 0
Total Assets $ 11,421,089 57,884,268 313,588 323,189 $ 69,942,134

See independent accountant’s report.
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AFFIRMED HOUSING GROUP
SCHEDULE A — CONSOLIDATING BALANCE SHEET
JUNE 30, 2025

LIABILITIES & SHAREHOLDERS' EQUITY AHG AHG, INC. ACI, LLC LLC's Consolidated
Current Liabilities
Accounts payable $ 241,433 0 0 0 9 241,433
Pension plan payable (Note F) 0 265,000 0 0 265,000
Lease liability-operating-current (Note F) 0 315,195 0 0 315,195
Lease liability-financing-current (Note F) 54,525 0 0 0 54,525
Notes payable-current (Note K) 49,879 0 0 0 49,879
Deferred Rent 233,850 0 17,433 0 251,283
Total Current Liabilities 579,687 580,195 17,433 0 1,177,315
Non-Current Liabilities
Partnership capital deficit (Note A) 490,832 8,782,904 0 6,974,613 16,248,349
Loans to shareholder 238,419 0 0 0 238,419
Lease liability-operating-long term (Note F) 0 0 0 0 0
Lease liability-financing-long term (Note F) 84,029 0 0 0 84,029
Notes payable less current portion (Note K) 156,124 0 0 0 156,124
Security deposits 65,578 0 18,993 0 84,571
Total Non-Current Liabilities 1,034,982 8,782,904 18,993 6,974,613 16,811,492
Total Liabilities 1,614,669 9,363,099 36,426 6,974,613 17,988,807
Shareholders' Equity
Common stock - 100,000 shares authorized,

1,000 issued and outstanding 2,000 0 0 0 2,000
Additional paid in capital 1,398,178 0 0 0 1,398,178
Accumulated comprehensive gain (loss) (Note B) 197,497 0 0 0 197,497
Retained earnings 8,208,745 48,521,169 277,162 (6,651,424) 50,355,652

Total Shareholders' Equity 9,806,420 48,521,169 277,162 (6,651,424) 51,953,327

Total Liabilities and Shareholders' Equity $ 11,421,089 57,884,268 313,588 323,189 $ 69,942,134

See independent accountant’s report.
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AFFIRMED HOUSING GROUP

SCHEDULE A — CONSOLIDATING STATEMENT OF INCOME AND RETAINED EARNINGS
JUNE 30, 2025

AHG AHG, INC. ACI|, LLC LLC's Consolidated
Net Revenues $ 170,308 5,555,896 0 11,498 $ 5,737,702
Cost of Revenues 0 0 0 0 0
Gross profit 170,308 5,555,896 0 11,498 5,737,702
Operating Expenses 205,855 3,600,738 16,090 480 3,823,163
Income from operations (35,547) 1,955,158 (16,090) 11,018 1,914,539
Other Income (Expenses)
Interest/dividend income 63,938 571,907 0 4,057 639,902
Net rental income 159,588 0 57,735 0 217,323
Depreciation (45,185) (47,604) (38,015) 0 (130,804)
Partnership income (losses) 0 0 0 (14,512) (14,512)
Consulting expense (200,000) (167,500) 0 0 (367,500)
Interest expense- financing
lease obligations (Note G) (2,198) 0 0 0 (2,198)
Total other income (expenses) (23,857) 356,803 19,720 (10,455) 342,211
Income before provision
for income taxes (59,404) 2,311,961 3,630 563 2,256,750
Provision for Income Taxes (Note E)
State tax 32,000 2,865 800 13,513 49,178
Federal tax 37,876 0 0 0 37,876
Net Income $ (129,280) 2,309,096 2,830 (12,950) $ 2,169,696
Retained Earnings
Beginning Balance 8,338,025 46,212,073 274,332 (6,638,474) 48,185,956
Dividends 0 0 0 0 0
Retained Earnings
Ending Balance $ 8,208,745 48,521,169 277,162 (6,651,424) $§ 50,355,652

See independent accountant’s report.
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AFFIRMED HOUSING GROUP
SCHEDULE B — CONSOLIDATED SUBSIDIARIES
FOR THE SIX MONTHS ENDED JUNE 30, 2025

AHG Almaden, LLC AHG Imperial, LLC

AHG Alora, LLC AHG Indio, LLC

AHG Alum Rock, LLC AHG Investments, LLC

AHG Arcadia, LLC AHG Kooser, LLC

AHG Asante, LLC AHG Kristine, LLC

AHG Auburn, LLC AHG Kristine Bakersfield Investors, LLC
AHG Auburn Park tl, LLC AHG Lincoln, LLC

AHG Aurora, LLC AHG Luna, LLC

AHG Barry, LLC AHG Market Street

AHG Bascom, LLC AHG Melrose, LLC

AHG Bella Vita, LLC AHG Metro 345, LLC

AHG Berryessa, LLC AHG Nadeau, LLC

AHG Beyer, LLC AHG North Fair Oaks, LLC
AHG Cambiria, LLC AHG Nova, LLC

AHG Carson, LLC AHG Palm Dale, LLC

AHG Cielo |, LLC AHG Palm Desert, LLC
AHG Cielo Il, LLC AHG Paseo Pointe, LLC
AHG Connections, LLC AHG Rancho Bernardo, LLC
AHG Covina, LLC AHG Rancho Bernardo Senior, LLC
AHG Della Rosa, LLC AHG Riverwalk, LLC

AHG Del Sur, LLC AHG S Main, LLC

AHG East Village, LLC AHG Spring Street, LLC
AHG Eastgate, LLC AHG Studio 15 I, LLC

AHG Escondido, LLC AHG Temecula Gardens il, LLC
AHG Estrella, LLC AHG Topanga, Canyon, LLC
AHG Evelyn, LLC AHG Twain, LLC

AHG Fairmount, LLC AHG Ventaliso, LLC

AHG Front & Beech, LLC AHG Vermont, LLC

AHG Grantville, LLC AHG Villas San Jose, LLC
AHG Green Valley, LLC AHG Western, LLC

AHG Hilltop, LLC AHG Windsor Pointe, LLC
AHG Hollywood, LLC AHG Yale Street, LLC

AHG Hollywood Paims Il, LLC AHG Zephyr, LLC

See independent accountant’s report.
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CERTIFICATE OF LIABILITY INSURANCE

DATE (MM/DD/YYYY)
7/20/2026

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS

CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND,

EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES

BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED

REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

IMPORTANT: If the certificate holder is an ADDITIONAL INSURED, the policy(ies) must have ADDITIONAL INSURED provisions or be endorsed.
If SUBROGATION IS WAIVED, subject to the terms and conditions of the policy, certain policies may require an endorsement. A statement on
this certificate does not confer rights to the certificate holder in lieu of such endorsement(s).

PRODUCER

Marsh & McLennan Agency LLC
Marsh & McLennan Ins. Agency LLC
PO Box 85638

CONTACT
NAME:

PHONE

FAX
(AIC, No, Ext): (AIC, No):

E-MAIL .
ADDRESs: constructioncerts@MarshMMA.com

San Diego CA 92186 INSURER(S) AFFORDING COVERAGE NAIC #
License#: 0H18131| INSURER A : Philadelphia Indemnity Insurance Co. 18058
INSURED . AFFIRHOUSI| |\ surer B : AXIS Surplus Insurance Company 26620
Affirmed Housing Group : .
11673 George Cooke Express Drive INSURER C : Underwriters at Lloyd's London 55555
San Diego, CA 92127 INSURER D : State Compensation Ins Fund of CA 35076
INSURERE :
INSURER F:

COVERAGES CERTIFICATE NUMBER: 2133824186

REVISION NUMBER:

THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD
INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS,
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

INSR ADDL[SUBR POLICY EFF | POLICY EXP
LTR TYPE OF INSURANCE INSD | WVD POLICY NUMBER (MM/DD/YYYY) | (MM/DD/YYYY) LIMITS
A | X | COMMERCIAL GENERAL LIABILITY Y N | PHPK2556340013 6/1/2026 6/1/2027 EACH OCCURRENCE $ 1,000,000
DAMAGE TO RENTED
CLAIMS-MADE OCCUR PREMISES (Ea occurrence) $100,000
X | pepuct $25,000 MED EXP (Any one person) $5,000
PERSONAL & ADV INJURY $ 1,000,000
GEN'L AGGREGATE LIMIT APPLIES PER: GENERAL AGGREGATE $2,000,000
POLICY S’ng Loc PRODUCTS - COMP/OP AGG | $ 2,000,000
OTHER: $
A | AUTOMOBILELIABILITY N | N | PHPK2556340013 6/1/2026 | 6/1/2027 | GOMBIREDSINGLELIMIT 1 51,000,000
X | ANY AUTO BODILY INJURY (Per person) | $
OWNED SCHEDULED -
AUTOS ONLY - AUTOS BODILY INJURY (Per accident) | $
X | HIRED NON-OWNED PROPERTY DAMAGE $
AUTOS ONLY AUTOS ONLY (Per accident)
$
B UMBRELLA LIAB X | occur Y Y | P0O0100199351801 6/1/2026 6/1/2027 EACH OCCURRENCE $2,000,000
X | EXCESSLIAB CLAIMS-MADE AGGREGATE $2,000,000
DED ‘ ‘ RETENTION $ $
D | WORKERS COMPENSATION 932865625 12/6/2025 | 12/6/2026 |X | EER o
AND EMPLOYERS' LIABILITY VIN STATUTE ‘ ER
ANYPROPRIETOR/PARTNER/EXECUTIVE [y E.L. EACH ACCIDENT $ 1,000,000
OFFICER/MEMBER EXCLUDED? - N7A
(Mandatory in NH) E.L. DISEASE - EA EMPLOYEE| $ 1,000,000
If yes, describe under
DESCRIPTION OF OPERATIONS below E.L. DISEASE - POLICY LIMIT | $ 1,000,000
C | 2nd Layer Excess - $3M xs $2M XS1162926 6/1/2026 6/1/2027 | XS Limits: $3,000,000 Occ/Agg
A | Professional Liability PHPK2556340013 6/1/2026 6/1/2027 | Prof Limits: $1M Occ / $2M Agg

DESCRIPTION OF OPERATIONS / LOCATIONS / VEHICLES (ACORD 101, Additional Remarks Schedule, may be attached if more space is required)
RE: Developer Disclosure Statement - Bond Inducement Application. San Diego Housing Commission, City of San Diego, and Housing Authority of San Diego

included as Additional Insured with respects to General Liability.

CERTIFICATE HOLDER

CANCELLATION

San Diego Housing Commission (SDHC)
1122 Broadway, Suite 300
San Diego CA 92101

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE
THE EXPIRATION DATE THEREOF, NOTICE WILL BE DELIVERED IN
ACCORDANCE WITH THE POLICY PROVISIONS.

AUTHORIZED REPRESENTATIVE

Aigon

ACORD 25 (2016/03)

© 1988-2015 ACORD CORPORATION. All rights reserved.

The ACORD name and logo are registered marks of ACORD




INSURED: Affirmed Housing Group
POLICY #: PHPK2556340013 Policy Period: 06012026 TO 0601/2027
Philadelphia Indemnity Insurance Company

PI-GLD-100 (12/16)
THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY .

GENERAL LIABILITY DELUXE ENHANCEMENT

This endorsement modifies insurance provided under the following:
COMMERCIAL GENERAL LIABILITY COVERAGE

It is understood and agreed that the following extensions only apply in the event that no other specific
coverage for the indicated loss exposure is provided under this policy. If such specific coverage applies,
the terms, conditions and limits of that coverage are the sole and exclusive coverage applicable under
this policy, unless otherwise noted on this endorsement. The following is a summary of the Limits of
Insurance and additional coverages provided by this endorsement. For complete details on specific
coverages, consult the policy contract wording.

Coverage Applicable Limit of Insurance Page #
Non-Owned Watercraft Less than 58 feet 2
Supplementary Payments — Bail Bonds $2,500 )
Supplementary Payment — Loss of Earnings $1,000 per day 2
Key and Lock Replacement — Janitorial Services Client $10,000 limit 2
Coverage
Additional Insured — Broadened Named Insured Included 3
Additional Insured — Managers, Landlords, or Lessors of Included 3
Premises
Additional Insured — Lessor of Leased Equipment Included 3
Duties in the Event of Occurrence, Claim or Suit Included 4
Unintentional Failure to Disclose Hazards Included 4
Transfer of Rights of Recovery Against Others To Us Clarification 4
Liberalization Included 5
Bodily Injury — includes Mental Anguish Included 5

A. Non-Owned Watercraft
SECTION | - COVERAGES, COVERAGE A BODILY INJURY AND PROPERTY DAMAGE
LIABILITY , Subsection 2. Exclusions, Paragraph g. (2) is deleted in its entirety and replaced by the
following:
(2) A watercraft you do not own that is:

(a) Less than 58 feet long; and

(b) Not being used to carry persons or property for a charge;

PI-GLD-100 (12/16) Page 1 of 5
© 2016 Philadelphia Indemnity Insurance Company
Includes copyrighted material of Insurance Services Office, Inc., with its permission.



Philadelphia Indemnity Insurance Company
PI-GLD-100 (12/16)

This provision applies to any person, who with your consent, either uses or is responsible for
the use of a watercraft. This insurance is excess over any other valid and collectible
insurance available to the insured whether primary, excess or contingent.

B. Supplementary Payments

SECTION | — COVERAGES, SUPPLEMENTARY PAYMENTS - CO VERAGE A AND B are
amended as follows:

1. b. is deleted in its entirety and replaced by the following:

1. b. Upto $2,500 for cost of bail bonds required because of accidents or traffic law violations
arising out of the use of any vehicle to which the Bodily Injury Liability Coverage applies. We
do not have to furnish these.

1. d. is deleted in its entirety and replaced by the following:

1. d. Allreasonable expenses incurred by the insured at our request to assist us in the
investigation or defense of the claim or "suit", including actual loss of earnings up to $1,000 a
day because of time off from work.

C. Key and Lock Replacement — Janitorial Services  Client Coverage

SECTION | - COVERAGES, SUPPLEMENTARY PAYMENTS — CO VERAGES A AND B is
amended to include the following:

We will pay for the cost to replace keys and locks at the “clients” premises due to theft or other
loss to keys entrusted to you by your “client,” up to a $10,000 limit per occurrence and $10,000
policy aggregate.

We will not pay for loss or damage resulting from theft or any other dishonest or criminal act that

you or any of your partners, members, officers, “employees”, “managers”, directors, trustees,

authorized representatives or any one to whom you entrust the keys of a “client” for any
purpose commit, whether acting alone or in collusion with other persons.
The following, when used on this coverage, are defined as follows:
a. "Client" means any entity for whom you perform services.
b. "Employee" means:
(1) Any natural person:
(&) While in your service or for 30 days after termination of service;
(b) Who you compensate directly by salary, wages or commissions; and
(c) Who you have the right to direct and control while performing services for you; or

(2) Any natural person who is furnished temporarily to you:

(a) To substitute for a permanent "employee" as defined in Paragraph (1) above, who is
on leave; or

PI-GLD-100 (12/16) Page 2 of 5
© 2016 Philadelphia Indemnity Insurance Company
Includes copyrighted material of Insurance Services Office, Inc., with its permission.



Philadelphia Indemnity Insurance Company
PI-GLD-100 (12/16)

(b) To meet seasonal or short-term workload conditions;
while that person is subject to your direction and control and performing services for you.
(3) "Employee" does not mean:

(@) Any agent, broker, person leased to you by a labor leasing firm, factor, commission
merchant, consignee, independent contractor or representative of the same general
character; or

(b) Any "manager," director or trustee except while performing acts coming within the
scope of the usual duties of an "employee."

c. "Manager" means a person serving in a directorial capacity for a limited liability company.
D. Additional Insureds
SECTION Il = WHO IS AN INSURED is amended as follows:
1. Each of the following is also an insured:

a. Broadened Named Insured — Any organization and subsidiary thereof which you control and
actively manage on the effective date of this Coverage Part. However, coverage does not
apply to any organization or subsidiary not named in the Declarations as Named Insured, if
they are also insured under another similar policy, but for its termination or the exhaustion of
its limits of insurance.

b. Managers, Landlords, or Lessors of Premises  — Any person or organization with respect
to their liability arising out of the ownership, maintenance or use of that part of the premises
leased or rented to you subject to the following additional exclusions:

This insurance does not apply to:
(1) Any “occurrence” which takes place after you cease to be a tenant in that premises; or

(2) Structural alterations, new construction or demolition operations performed by or on
behalf of that person or organization.

c. Lessor of Leased Equipment — Automatic Status Wh  en Required in Lease Agreement
With You — Any person or organization from whom you lease equipment when you and such
person or organization have agreed in writing in a contract or agreement that such person or
organization is to be added as an additional insured on your policy. Such person or
organization is an insured only with respect to liability for “bodily injury,” “property damage” or
“personal and advertising injury” caused, in whole or in part, by your maintenance, operation
or use of equipment leased to you by such person or organization.

A person’s or organization’s status as an additional insured under this endorsement ends
when their contract or agreement with you for such leased equipment ends.

With respect to the insurance afforded to these additional insureds, this insurance does not
apply to any “occurrence” which takes place after the equipment lease expires.

E. Duties in the Event of Occurrence, Claim or Suit

PI-GLD-100 (12/16) Page 3 of 5
© 2016 Philadelphia Indemnity Insurance Company
Includes copyrighted material of Insurance Services Office, Inc., with its permission.



Philadelphia Indemnity Insurance Company
PI-GLD-100 (12/16)

SECTION IV — COMMERCIAL GENERAL LIABILITY CONDITIO NS, Paragraph 2. is amended as
follows:

a. is amended to include:
This condition applies only when the “occurrence” or offense is known to:
(1) You, if you are an individual,
(2) A partner, if you are a partnership; or
(3) An executive officer or insurance manager, if you are a corporation.
b. is amended to include:

This condition will not be considered breached unless the breach occurs after such claim or “suit”
is known to:

(1) You, if you are an individual,

(2) A partner, if you are a partnership; or

(3) An executive officer or insurance manager, if you are a corporation.
F. Unintentional Failure To Disclose Hazards

SECTION IV — COMMERCIAL GENERAL LIABILITY CONDITIO NS, 6. Representations is
amended to include the following:

It is agreed that, based on our reliance on your representations as to existing hazards, if you
should unintentionally fail to disclose all such hazards prior to the beginning of the policy period of
this Coverage Part, we shall not deny coverage under this Coverage Part because of such failure.

G. Transfer of Rights of Recovery Against Others To Us

SECTION IV — COMMERCIAL GENERAL LIABILITY CONDITIO NS, 8. Transfer of Rights of
Recovery Against Others To Us is deleted in its entirety and replaced by the following:

If the insured has rights to recover all or part of any payment we have made under this Coverage
Part, those rights are transferred to us. The insured must do nothing after loss to impair them. At
our request, the insured will bring "suit" or transfer those rights to us and help us enforce them.

Therefore, the insured can waive the insurer’s rights of recovery prior to the occurrence of a
loss, provided the waiver is made in a written contract.

H. Liberalization

SECTION IV — COMMERCIAL GENERAL LIABILITY CONDITIO NS, is amended to include the
following:

If we revise this endorsement to provide more coverage without additional premium charge, we
will automatically provide the additional coverage to all endorsement holders as of the day the
revision is effective in your state.
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[.  Bodily Injury — Mental Anguish
SECTION V — DEFINITIONS, Paragraph 3. Is deleted in its entirety and replaced by the following:
“Bodily injury” means:

a. Bodily injury, sickness or disease sustained by a person, and includes mental anguish
resulting from any of these; and

b. Except for mental anguish, includes death resulting from the foregoing (Item a. above) at any
time.
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The foregoing Resolution is passed and adopted by the San Diego Housing Commission on
, 2026.

By:

LISA JONES, President & Chief Executive
Officer of the San Diego Housing Commission
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