: ITEM 118
/6\ San Diego
I\ HOUSING COMMISSION

DATE ISSUED: February 13, 2009 REPORT NO.: HCR(9-019

ATTENTION; Chair and Members of the Housing Commission
For the Agenda of February 20, 2009

SUBIJECT: Loans For North Park Inn
(Council District 3)

REQUESTED ACTION:
Approve an increased predevelopment loan and recommend a permanent loan for the acquisition
and rehabilitation of eighteen units of multi-family rental housing.

STAFF RECOMMENDATION:

Approve an increase of $40,000 in the predevelopment loan for this project to $50,000 and
recommend Housing Authority approval of a permanent residual receipts loan of up to
$2,050,000 for the acquisition and rehabilitation of seventeen rental housing units and one
manager’s unit to be used as permanent supportive rental housing for extremely low-income
homeless men dually-diagnosed with mental illness and substance abuse, and authorize the
President and Chief Executive Officer or designee to execute necessary documents.

BACKGRQUND:

The borrower and developer of the proposed project is Pathfinders of San Diego (Pathfinders), a
501(c)(3) nonprofit corporation organized in 1950 with the mission of providing substance abuse
recovery services and housing to homeless men in San Diego. The organization operates
supportive housing facilities for men recovering from substance abuse and those dually-
diagnosed with mental illness. Pathfinders submitted a loan application for its North Park Inn
development in response to the Housing Commission’s current Notice Of Funding Availability
(NOFA) for Construction, Acquisition, and Operation of Affordable Rental Housing dated
October 21, 2008.The following table outlines the development team:

ROLEFIRM - . CONTACT .| OWNEDBY,

Owner- Pathfinders Mr, Stan Stanley, Exec. Dfreclor Pathfinders of San Dlego Inc./a
501{e)(3) nonprofit corporation

Developer- Pathfinders Mr. Stan Stanley, Exec. Director | Pathfinders of San Diego, Inc./a
501{c)(3) nonprofit corporation

Project Manager — Diamond | Mr. Mark Lukacs, Chief Diamond One Construction (private)

One Construction Executive Officer

Financial Consultant — Mr. Jahi Akobundu, Senior California Housing Partnership

California Housing Program Manager Corporation (private)

Partnership Corporation
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The proposed project is located on an aggregate .23-acre parcel with existing improvements
consisting of a deteriorating 6,676 square foot, 27-unit two-story motel constructed in 1983 and a
1,561 square foot single family home, built in 1910, that was converted into four additional
motel rooms. The site is located at 2621 and 2625 University Avenue within the North Park
Redevelopment Project Area. There is off-street surface parking for nine vehicles. The owner
and seller of the property is North Park Land Corp. represented by Mr. Jitendrabhai Bhakta. The
sales price is $1,750,000 based on an appraisal dated January 12, 2009,

The property is within one block of public transportation and retail businesses on University
Avenue and 1s within walking distance of a grocery store and a pharmacy. Redevelopment of the
North Park Inn would contribute to the improvement of a currently blighted section of University
Avenue that has problems with street crime and other illegal activity.

The estimated total development cost for the proposed project is $4,050,000 ($225,000 per unit
for 18 units) which includes acquisition of the property, substantial rehabilitation of the existing
improvements, relocation of six existing residents, and a developer fee. Financing would be
through a $2,050,000 loan from the Housing Commission and a $2,000,000 loan from the
Redevelopment Agency of the City of San Diego. Because of the age of the complex and the
likelihood of numerous concealed construction defects, the total estimated rehabilitation cost of
$1,722,899 ($200 per square foot) includes a 31 percent contingency ($406,940). Any
contingency not used and any other cost savings, or financing from other sources, would be used
to reduce the principals of the Housing Commission and Redevelopment Agency loans.

Pathfinders would substantially renovate the existing structures, including conversion of the
smaller building into an office and meeting space for the facility. The floor plan of the motel
structure would be reconfigured to provide fourteen studios and four two-bedroom apartments.
One of the two-bedroom units would house the resident manager and would not be rent-
restricted. Each apartment would have a full bathroom, and kitchenettes would be added during
the renovation. The buildings would be rehabilitated to Housing Commission fifteen-year
serviceability standards including structural upgrades, and improvements enhancing accessibility
for the physically disabled.

Pathfinders would utilize the federal Shelter Plus Care (S+C) program to obtain rent subsidies for
the proposed seventeen affordable units. During the last thirteen years, Pathfinders has provided
25 8+C subsidized units at two locations including a leased seventeen-unit building at 3047
University Avenue. Preparing to redevelop the property, the owner of the 3047 University
Avenue location would not renew the expired lease, making it necessary for Pathfinders to
relocate the residents to less suitable housing on an interim basis.

Because the targeted tenant population is often homeless or at risk of becoming homeless, North
Park Inn would contribute to meeting the City’s goal, outlined in the FY2005 — FY2009
Consolidated Plan, of reducing homelessness in San Diego. The proposed North Park Inn facility
would replace Pathfinder’s previous University Avenue location and provide for long term
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operations, under Pathfinders ownership of the property, while complying with S+C facility
standards. The units would be used as permanent rental housing for residents graduating from
Pathfinder’s recovery facilities whose conditions are stabilized to a point where they are capable
of independent living. There would be no services on the site.

The Housing Commission would record 55-year rent restrictions against the property
establishing the affordability of one studio apartment at 60 percent or less of Area Median
Income (AMI), which is currently $33,180 for one person; eight studios at 50 percent or less of
AMI (currently $27,650 for one person); five studios at 30 percent or less of AMI (currently
$16,600 for one person); two two-bedroom apartments at 60 percent or less of AMI; and one
two-bedroom apartment at 50 percent or less of AMI. The Housing Commission would record a
55-year restriction against the property restricting occupancy of seventeen units to tenants with
annual incomes of 60 percent or less of AMI to provide Pathfinders with the flexibility to
accommodate higher income tenants when necessary.

Because the targeted tenant population is characteristically extremely low-income, Pathfinders
would further limit rents so no tenant would pay more than 30 percent of their annual income.
The fourteen studio apartments are expected to produce monthly rents of $261 and the three two-
bedroom units are expected to produce monthly rents of $457. The S+C program would
subsidize the rents up to the applicable federal Fair Market Rents for each unit size; however, the
reasonableness of the rents would be verified by the Housing Commission prior to any S+C
subsidy payments to the operator.

FISCAL CONSIDERATIONS:

Proceeds of the $2,050,000 Housing Commission permanent loan would be used to repay the
Housing Commission predevelopment loan of $50,000. The Housing Commission previously
funded a predevelopment loan of $10,000 to Pathfinders to pay for an appraisal, a preliminary
environmental study, and preliminary design drawings. The proposed $40,000 increase in the
Housing Commission predevelopment loan would help Pathfinders defray the costs of
environmental reports, a financial consultant, architecture, and a construction manager.

The first position debt would be a residual receipts loan of up to $2,050,000 from the Housing
Commission. A second trust deed would be held by the Redevelopment Agency for a residual
receipts loan of $2,000,000. The Housing Commission and Redevelopment Agency would each
receive 25 percent of the total annual residual receipts of the project for repayment of the loans
and Pathfinders would retain 50 percent. Although the Redevelopment Agency loan would be
junior to the Housing Commission financing, provisions would be made in the loan documents
for the Redevelopment Agency and the Housing Commission to each receive pro-rata shares of
any funds recovered as a result of a foreclosure. The following table outlines the proposed
sources of funds:

Position [ Amount: | ~ Terms . -
1st San Diego Housing Commission loan 52,050,000 | 55 yrs. @ 3% simple int.; residual receipts
Redevelopment Agency loan $2,000,000 | 55 yrs. @ 3% simple int.; residual receipts

i .1 Total Estimated Development Cost $4,050,000 | - i '




Date Issued: February 13, 2009
Loans For The North Park Inn
Page 4

Pathfinders would be required to deposit a minimum of $8,500 per year into a dedicated
replacement reserve account. The use of any project reserves would be subject to Housing
Commission approval.

PREVIOUS COUNCIIL and/or COMMITTEE ACTION:
None.

COMMUNITY PARTICIPATION AND PUBLIC QOUTREACH EFFORTS:

The proposed redevelopment of the North Park Inn was approved on October 21, 2008, by the
North Park Community Planning Committee. On January 13, 2009, the North Park
Redevelopment Project Area Committee voted to recommend the project for funding by the
Redevelopment Agency.

ENVIRONMENTAL REVIEW:

Should HOME funds constitute a portion of the funding for the project, a final reservation of
HOME funds shall occur only upon satisfactory completion of environmental review pursuant to
24 CFR Part 58 of the National Environmental Policy Act (NEPA). The parties agree that the
provision of any HOME funds 1o the project is conditioned on the City of San Diego’s
determination to proceed with, modify, or cancel the project based on the results of subsequent
environmental review under NEPA. This project is exempt from the California Environmental
Quality Act (CEQA) pursuant to CEQA guidelines Section 15301 (existing facilities).

KEY STAKEHOLDERS & PROJECTED IMPACTS:

Key stakeholders include the Redevelopment Agency of the City of San Diego and the Housing
Commission as lenders, Pathfinders as the developer, and the City of San Diego because the
proposed housing would reduce homelessness in San Diego.
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Respectfully submitted,

d%%%ﬂg

Cissy Fisher Carrol M. Vaughan

Assistant Vice President Executive Vice President & Chief
Housing Development & Finance Operating Officer

Attachments: . Location Map

I

2. Development Summary

3. Development Timeline

4. General Application

5. Developer Disclosure Statement
6. Developer Financial Information
7. Appraisal Summary

Copies are available for review during business hours at the Housing Commission offices at
1122 Broadway, San Diego, CA 92101, Main Lobby and at the Office of the City Clerk, 202 C
Street, San Diego, CA 92101.

Information: Mr. Dan Cady (619) 578-7594

g:hfshare\HCreport NORTH PARK TNN 022609
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Address 2621 University Ave
San Diego, CA 92104
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Name:

Location:
Description:
Sponsor:

Unit Affordability
Total # of units:

Assisted units:
Restricted rents:

Percent of AMI:
Affordability:

Development Cost

Total development cost:

HC development cost (loan):
Total development cost per unit:
HC cost per unit (loan): 5

Sources of Funds

Housing Commission loan
Redevelopment Agency loan

Pro Forma Summary

Estimated annual income:
Estimated annual expense:

Annual debt service:
Annual reserves:

ATTACHMENT - 2

DEVELOPMENT SUMMARY

PERMANENT SUPPORTIVE RENTAL HOUSING

February 20, 2009

North Park Inn

2621 and 2625 University Avenue

Permanent supportive rental housing for dually-diagnosed homeless men
Pathfinders of San Diego, Inc.

18

17
5 studios at 30 percent of AMI
8 studios and 1 two-bedroom unit at 50 percent of AMI
i studio and 2 two-bedroom units at 60 percent of AMI

occupancy restricted to households with incomes of 60 percent of less of AMI

55 years

$ 4,050,000
$ 2,050,000
$ 225,000 per unit / 18 units
113,889 per unit / 18 units

$ 2,050,000
$ 2,000,000

$ 187,008 (year 1)
$ 111,878 (year1)
$ 0
b 8,500



ATTACHMENT - 3

NORTH PARK INN
PERMANENT SUPPORTIVE RENTAL HOUSING
ESTIMATED TIMELINE
March 24, 2009 Loan to the Housing Authority for approval
April 30, 2009 Housing Commission loan closing
May 20, 2009 Start of rehabilitation

February 1, 2010 Completion of Rehabilitation



SAN DIEGO HOUSING COMMISSION Page 1
GENERAL APPLICATION FORM - Project Overview

Last revised: November 27, 2007 ATTACHMENT - 4 DATE: . Februaryﬂ 2009
PLEASE PROVIDE ALL KNOWN INFORMATION AS REQUESTED IN SHADED CELLS {Check all boxes that apply)

REQUEST FOR: EARLY ASSISTANCE PROJECT FUNDING $ 2,050,000
TECHNICAL ASSISTANCE PREDEVELOPMENTLOAN  §° . . %
] SRR - PROJECT SUPPORT GRANT  $ .
PROJECT TYPE: | |ACQUISITION [X]ACQUISITION & REHABILITATION ~ [X_|RENTAL
| ]New consTrRUCTION [ |rEMABILITATION [ JownErsup
PROJECT CONDITION: [ JunimprOVED SITE [ |resmENTIAL [ commerciar
YEARBUILT: ‘1910 EXISTING STRUCTURE .oer (DESCRIBE) conversion of motel into residential -

PROJECTNAME:  North PatkInn @ -1 00 N o

San Diego CA 92104 -

ADDRESS: 2621 & 2625 Umverszty; Avenuve: .
STREET o getie . STY e _ L STATE" <P
LEGAL DESCRIPTION: ~ 15-19/3% 67 .- - ParkVillas. " - 453-081-03. & 4563-081-11. 14~
TOTNG, BLOCK NO. T 1 ASSESSORS PARCEL WNO. TENSUS TRACT
SITE CONTROL: [ |DEED [XTJoprion  [[[]JOTHER (DESCRIBE) .= !
DWELLING UNITS 4 e 3 18 22
B-REDROOM I-BEDROOM  Z-BEDROOM  3-BEDROOUM  4-BEDROOM S BEDROOM TOTAL UNITS “BEDROOMS
HC Assisted Units: 14 N 3. 17 20

0- BEDROOM -BEDROOM 2- BLDROOM 3-BEDROOM 4-BEDROOM 5-BEDROOM TOTAL UNITS BEDROOMS

EXISTING USES OF PROPERTY: Motel:

DESCRIPTION OF PROPOSED PROIECT: | Acquisition and rehabilitation’ of subject property to provide pefmanent supportive

‘ housing for homeléss men participatinig in the Pathfinders Shelter Plus Care
NO. OF BUILDINGS: 2

Program:

APPLICANT/BORROWER:
NAME: Pathfinders of San Diego CONTACT PERSON: §, G Stan™ Stanely _
ADDRESS: 3806 GrimAvenwe . i .o SanDiepor ot CA 92104 =

SIRZET _ L WY STATE 7P
TELEPHONE: ( 619 )  260-1605 :  FAXNO. ( 619,y 2601629 E-mail address; thfinders sdcox
LEGAL DESCRIPTION OF APPLICANT:
DFOR PROFIT CORPORATION NONPROFE.T CORPORATION DPAR’E‘NERSHIP [:]INDWIDUAL OWNER

[ lcnpo [ Jorser -~
DESCRIBE

TAXPAYER IDENTIFICATION NUMBER 95:2157559 ¢ .
CURRENT OWNER/SELLER INFORMATION: _
NAME: Jitendrabhai C, Bhakta . LEGAL DESCRIPTION: - -
ADDRESS: : P T SRR TR _:.:'::.'. .. et .: - A

STREET ] CITY ] STATE Zp
TELEPHONE: ( 619 ) 840-1261 ' FAXNO. ) '
ZONING: MCCPD-CL-I COMMUNITY PLAN AREA: Greater North Park
COUNCIL DISTRICT: 3 SCHOOL DISTRICT: San Diego Unified

SIGNATURE ' — PRINTNAME  TITLE DATE
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SAN DIEGO HOUSING COMMISSION
APPLICANT INTEREST FORM - Al

PLEASE PROVIDE ALL KNOWN INFORMATION AS REQUESTED

NAME, ADDRESS, TITLE/POSITION, TELEPHONE, NATURE OF INTEREST AND PERCENT OF INTEREST
FOR PROPOSED OWNERS, OFFICERS AND GENERAL PARTNERS - LIST ALL
FOR SHAREHOLDERS, INVESTORS, LIMITED PARTNERS AND OTHERS - LIST ALL WITH A 10% OR HIGHER INTEREST

PROJECT NAME:  North Park Inn

ADDRESS: 2621 & 2625 University Avenue San Diego CA 92104

ADDRESS _ - aTy STATE ZIP
o DATE: January 28, 2009

| MaxPhelps . . piedident o0 Board Mémber.
NAME _ TITLE/POSITION - NATURE OF INTEREST
3319.Rancho MiguelRd ~ -~ - (858)492-0959. L
STREETPO _ BUSINESS TELEPHONE NO. PERCENT INTEREST
Jamul - 0 CASC 91935
CITY STATE  ZIP

2. Margi Graig Famsworth Vice President Board Member-
NAME TITLE/POSITION NATURE OF INTEREST
235 Quince Street (619) 692-1435 . .
STREET/PO BUSINESS TELEPHONE NO, PERCENT INTEREST
San Diego CA 92103 .
CITY STATE __ ZIF

3. John W Baer,Jr. 0 - oo Segretary .00+ Bodrd Member -
NAME _ TILEPOSITION NATORE OF INTEREST
5050 Bluff Place® .~ . - S (619¥596-5130. - LDhiE e
STREET/PO _ BUSINESS TELEPHONE NO. PERCENT INTEREST
El1 Cajon CA 92103
CITY STATE  7ip

4. Pete Corso _ Treasurer - - Board Member- .
NAME TITLE/POSITION NATURE OF INTEREST
10816 Redfern Circle - (858)913-8286 . . . oo
STREET/PO BUSINESS TELEPHONE NO. PERCENT INTEREST
San Diego CA 52131
7Y STATE,  7Ip

s, David Gross -0 o el S el w0 Board Member
NAME TITLE/POSITIO NATURE OF INTEREST
4627 Edison Street (619) 276-0566
STREET/PQ BUSINESS TELEPHONE NO. PERCENT INTEREST
San Diego CA 92117
CITY STATE 7P

6. Gene Taylor

WATAE ' TIILEPOSITION ~ NATURE OF INTEREST
6678 Ave De las Pescas . {858)459:7029 . ' LA
STRERT/PO BUSINESS TELEPHONE NO. PERCENT INTEREST
Lalolla - . CA 92037

TITY STATE 7IP

7. Paul W. Miller e - . : Board Member
NAME TYTLE/POSITION NATURE OF INTEREST

4656 Mississippi Street . (619)284-1161 3 R
STREET/PC BUSINESS TELEPHONE NO. PERCENT INTEREST
SanDicgo:. ... CA._ 92116
CITY STATE LiP

s Stan'Stanley .0 iooartioo Byecufive Director LT D
NAME 'I‘ITLE/PO_SITION
1625:30th Sfreet . (619)26041605 0 - .
STREET/PO o BUSINESS TELEPHONE NO. PERCENT INTEREST
SanDiego . - CA. 92102

CITY STATE ZiP
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SAN DIEGO HOUSING COMMISSION
DEVELOPMENT FORM -RENTAL INCOME - Rl

PLEASE PROVIDE ALL KNOWN INFORMATION AS REQUILSTED - CHECK ALL BOXVS THAT APPLY DATE,  February 11,2009
PROJECT TYPE [ JacquistTion X _JACQUISITION & REHABILITATION RENTAL
D NEW CONSTRUCTION REHABILITATION [j OWNERSHIP
PROJECT NAME; North Park Inn
ADDRESS; 2621 & 2625 University Avenue San Diego CA 92104
STREET CITY STATE iz

UTILITY INFORMATION [Input X, G, E, T, or L where indicated]

Gas (G} or Electricity (E} Paid by Tenant {T) or Owner/Landiord (L)
Type (X} in ONE box FILLINALLBOXES Gor E FILL IN ALL BOXES Tor 1.
Apartment Heat [ ] 1]
Codking G L.
D Duptex, Townhouse Water Heater Cr L:
Water/Sewer L
DHouse, Mobile Home Basic Electric L

INCOME BY UNIT TYPE

SOEEMN . : . .
AT EE | : L& 1 1737 & 7
H =4 H EQUALS: COMPARE T8 AFFORTABILITY
BED- BATH- MONTHLY MONTHLY  MONTHLY MONTHLY evm.
BASIS NO. ROCMS ROOMS  SQFT HOUSING UTILITY Tenant Paid  MARKET PERCENT YEARLY YEARLY
FOR QF PER PER PER CURRENT COST ALLOW, RENT RENT MEDIAN GROBS RENTS MARKET
RENT¥  UNITS UNIT UNIT UNIT RENT PER UNIT PER UNIT PER UNIT PER UNIT INCOME** ALL UNITS RENTS
SDHC 14 1.00 400 § WN/A & 261§ b3 261 % 2 % 3 43,848 %
SDHC 3 2 100 750 § N/A b3 457 § i 457 § 28 % & 16,452 §
$ $ $ 3 3 % % $
s - 5 $ $ % 3 5
3 3 § % 3 . 8 3
$ 3 $ $ $ % 5 $
g M b3 ¥ $ % 0§ 3
3 3 $ $ $ % $ $
$ $ ) $ $ Y% 8 $
3 $ % g $ Y% % b3
$ 5 8 k3 b3 % % 5
3 ) $ $ 3 % % $
3 k3 § $ 13 % % 5
. . . 5 $ § $ 3 % S 8
MGR r 2 750 8 $ $ $ $ % % $
MGR $ 5 N $ § % % 5
P¥ Indicate Tax Credit Rents with "TC", Housing Commission Rents with "SDHC", HOME
rents with "HOME", and Resident Manager's unit(s) with "MGR (bottom two rows)."
TOTAL RENT (YEAR) $ 60,300 §
** This calculation is based on a househeld size of one plus the bedroom type; Comp. to 90% of Market:  $ 60,300 $
Please note that using fax credit rents may produce a different AMI percentage.
CTHER INCOME Shelter Plus Care Operating:Subsidy . ... .. " e $ 126,708
b
TOTAL ANNUAL INCOME $187,008
TOTAL UNITS 18
TOTAL UNIT SQ. FT. 8,600 + FMCTAL COMMUNTLY FACILITITES SQ. FT,

TOTAL SQ. FT, 8,600



SAN DIEGO HOUSING COMMISSION
DEVELOPMENT FORM - OPERATING EXPENSE - OE DATE:

Page 4
February 11,2009

PLEASE PROVIDE ALL KNOWN INFORMATION AS REQUESTED - CHECK ALL BOXES THAT APPLY
Last revised: November 27, 2007

PROJECT TYPE: DACQU?SiTION ACQU!SITEON & REHABILITATION RENTAL

DN]EW CONSTRUCTION DREHABILITATI ON D OWNERSHIP

PROJECT NAME: North Park Inn

ADDRESS: 2621 & 2625 University Avenue San Diego CA 92104
STREET CITY STATE ZIP
FUTAL NUMBER OF UNI 1¥
COST COST

OPERATING EXPENSE [TEM ANNUAL COST PER 1JNIT PER SQ. FT.
Administrative Expenses _ o

Office Supplies & Equipment . L0p0 $ 56 % 0.12

Teiephone $ 1 800 $ 44§ 0.09

Training & Travel $ . 3 h)

Payroll Services § 07 5600 $ 38 0.65

Program Services § asizpon $ 667 § 1.40

OtherOn-Site ManagerPayrolt_ - §_. . 28000°  §__ 1,55 § 3.26

Subtotal Percent of Total 42% s 47,400 5 2,633 5 5.51
Marketing Expenses

Advertising $ $ $

Other: $ $ $

Subtotal Parcent of Total $ - $ - $
Professional Fees

Property Management $ 9720 $ 540 % 1.13

Auditing Services $ 6,000 $ 333 % 0.70

Legal Services $ 20800 $ 139 % 0.29

QOther: iR : L $ CoE % hY

Subtotal Percent of Total 16% $ 18,220 % 1,012 % 2.12
Utilities

Electric $ 0. 4700° $ 261 % 0.55

Gas $ T 4TR0 $ 261 % 0.55

Water/Sewer $ 4,300 % 239§ 0.50

Cther . . 5 $ $

Subtotal Percent of Total 12% 3 13,700 $ 761 % 1.5%
Contract Services

Exterminating 5 540 5 6% 8.06

Trash Removal 5 5300 3 72 3 0.15

Security Patrol 5 5 b

Building/Grounds Maintenance 5 3,060 $ 170 % 0.36

Janitorlal Services 5. ....630 $ 35 % 0.47

Repair Services % 8,640 $ 480 % 1.00

Elgvator & Other Equipment $ L $ $

Garage Operations/Maintenance $ $ $

Other: ] o . § o e $ 5

Subtotat Percent of Total 13% $ 14,170 $ 787 % 1.65
Cleaning & Decorating

Painting Supplies $ 850 $ 47 % 0.10

Grounds Supplies $ 300 k) 28 % 0.06

Other; $ $ $

Subtotai Percentof Totad 1% § 1,350 5 75 0% 0.1a
Taxes & Insurance

Reai Property Tax Assessment $ b3 b

Property Insurance $ . 2 5300 $ 294 & 0.62

Director's & Officer's Insurance .01 K800 $ 106§ 0.21

Cther: $ i $ $

Subtotal Percent of Total 6% $ 7,100 A 394 % 0.83
Other

SDHC Monitoring Fees 3 1,170 $ 65 % 0.14

Other:Cable: nie o - o o0 g0 0 2 3 740 $ 206§ 0.43

Other, SDHC S#C Administrative Fee.  $ . 5,068 $ 282 % 0.59

Other;.. e . $ S $ k3

Subtotal Percent of Total 9% $ 9,938 $ 552 % 1,16
Total Annual Operating Costs $ 111878 $ 6,215 § 13.01




SAN DIEGO HOUSING COMMISSION Last revised: Movember 27, 2007 Page 3
DEVELOPMENT FORM - DEVELOPMENT COST - DC

PLEASE PROVIDE ALL KNOWN INFORMATION AS REQUESTED - CHECK ALL BOXES TIAT APPLY DATE: Fcbruar}' 1 1,2009
PRUJECT TYPE: [:]ACQUISITION ACQUTSITION & REHABILITATION RENTA.L
DNEW CONSTRUCTION DREHAB]LITATION DOWNERSHH’
PROJECT NAME; North Park Inn
ADDRESS: 2621 & 2625 University Avenue San Diggo CA 92104
STREET CITY STATE ZIP
Number of Units 18
DEVELOPMENT COST ITEM PERCENT AMOUNT DEVELOPMENT COST ITEM ~ PERCENT AMOUNT
ACQUISITION / EAND COST _ LEGAL, PERMIT, & AUDIT
LAND § . SDHC'S LEGAL (not to exceed) $ 5,000
BUILDINGS s '1;'7.5'0,0{:)0 _ BORROWER'S LEGAL $ 15,0{}(_}"
SUBTOTAL $ 1,750,000 LENDERS' LEGAL 5 e
LEGAL/BROKER'S FEE/TITLE $ ' PERMITS 3 10,000
OTHER ] TITLE & RECORDING $ 20,000
TOTAL ACQUISITION / LAND COST $ 1,750,000 INSURANCE $ 8,756
AUDIT 5 - . .
REHABILITATION / CONSTRUCTION _ _ TAXES DURING CONSTRUCTION $ ' 1400{}
SITE WORK s i OTHER LT g
DEMOLITION $ - e TOTAL LEGAL, PERMIT, & AUDIT % 72,756
STRUCTURES s 1154350 OTHER COSTS
TOTAL HARD COSTS $ 1,154,350 DEVELCPER'S FEE 1.5 % '60,600
GENERAL REQUIREMENTS 40 % 8 4"6,174 CONSULTANT FEE 1.5 % 60:,000
CONTRACTOR'S OVERHEAD 60 % § i ' 69,261 APPRAISAL COSTS _ §,000
CONTRACTOR'S PROFTT 40 % 8 -46;174 ENVIRONMENTAL STUDY 8200
TOTAL REHABILITATION / CONSTRUCTION  § 1,315,959 MARKET STUDY

MARKETING & RENT-UP
CONSTRUCTION CONTINGENCY 309 % $ 406,940 SDHC MONITOR SET-UP

SDHC LOAN ORIGINATION FEE
BOND PREMIUM § 0 1928 REPLACEMENT RESERVE . 3 MONTHS
OPCRATING RESERVES 4 MONTHS
REHABILITATION PROJECTS:

SDHC TECHNICAIL SERVICES FEE
($5,000)

CONSTRUCTION LOAN
CONSTRUCTION INTEREST COST

APPLICATION FEE Finianial Consulting

LOAN ORIGINATION FEE

OTHER

e W e e o

PERMANENT LOAN

APPLICATIONTEE

L OAM ORIGINATION FEE

OTHER

©r W e S

RELOCATION COST $ -32.500

ARCHITECTURAL FEES

DESIGN $ 635,120 TOTAL OTHER COSTS 226,155
SUPERVISION $ . 18,750

TOTAL ARCHITECTURAL FEES 0.1 % % 83,870 SOFT COSTS CONTINGENCY 2096 % § o T96,695

SURVEYS, SOIL BORINGS, & ENGINEERING $ s A6000: TOTAL DEVELOPMENT COST $ 4,050,000



SAN DIEGO HOUSING COMMISSION Lest revieed: Mowember 27, 2007 Page 6
DEVELOPMENT FORM - SQURCES AND USES OF FUNDS - 5U DATE: February 11,2008
PLEASE PROVIDE ALL KNOWN INFQRMATION AS REQUESTED - CHECK ALL BOXES THAT APPLY

wower || ACQUISITION B} ACQUISITION & REHABILITATION IX]renraL NUMBER OF UNITS 1
TVIE
E]NEW CONSTRUCTION E} REBABILITATION DOWNERSHIP
PROJECT NAME: North Park inn
ADDRESS: 2621 & 2625 University Avenue Sen Diego CA 92104
STREET CIiY STATE I

POSINON TERMS COMMITMENT AMORTIZED BEFERRED TAX CREDIT CRANT EQUITY
kil

Vi aTE

il

15T ShiC 55 3.00 %@ 3242009 § . 2:050,000
WS, 2pTE AT OR
(Selcc‘é DHC) EXPRCTED
Residual Receipts Subsidy/Assisted Unil $ 117,847
or Subsidy/Assisted Bdr § 102,500
Amortized
N
2ND Redevelopment Agency 35 3.00 %EI\I] 3/24/2009 8 $ 2,000,000 $
) h EXPECTED
N
wl ] $_ s $
i AT OATE OR
EXPECTED
YIN
TAXCREDITS s $
DATE OR
EXFECTED
YN,
BQUITY _ L] $
T e ——
EAPECTED
TOTAL » 4,050,006 s H 4,050,000 s $ H

CLOSING e -CONSTRUCTION PERIGD ---—mmree- COMPLETION RENT UP
18T QUARTER 2ND QUARTER 3RD QUARTER 4TH QUARTER QTRS 5&6
TOTAL _ _
5 I B T B T R I T LT e S $
SDHC 3 2050000 § 1000600 § O 4Doicho 5 400,000 $ 190,000 $ 60,0003
Redevelopment Agency $ 2000000 § 1000000 $ 500,000 5 409}030 $ % 1000008
§ - s $ $ $ $ _ $
$ - 5 g § $ : $ $
$ L B S $__ 3 S_.. 8.
$ 4050000 $ 2,000,000 % 900,000 $ 800,000 $ 190,000 § 160,000 § -
CONSTRUCTION LENDER NA
CONSTRUCTION TIME . (MONTHS)
CONSTRUCTION INTEREST Y
COMMITTED: . YES NO

DATE OF COMMITMENT/EXPECTE!




SAN DIEGO HOUSING COMMISSION

DEVELOPMENT FORM - PRO FORMA - PF

Last rovised: November 27, 2007

Page 7

PLEASE PROVIDE ALL KNOWN INFORMATION - CHECK ALL BOXES THAT APPLY Date:  February 11,2009
PROJECT TYPE: | |ACQUISITION X |ACQUISITION & REHABILITATION X |RENTAL
[ INEW CONSTRUCTION [ |REHABILITATION [ JowNERsHIP
PROJECT NAME: North Park Inn
ADDRESS: 2621 & 2625 University Avenue San Diego CA 92104
STREET CITY STATE ZiP
Replacement Reserve  § .0 & 0: 8.500: |LP Asset MgmntFee & . - S GP Management Fee  $
Rentat Income 5 60,300 Praject Income Increase 2.50 % |Mortgage Amount $ 1 %
Other Income $ 126,708 Operating Exp.Increase 3.50 % |Mortgage Rate
Operating Expenses 5 11,878 Vacancy Loss 500 % [Mortzage Term(Years) 35
L.P & GP Annual Increase ) .. % iDeferred Dev. Fee $ L Interest on Deff. Dev, Fee. . %
HC/RA Participation  § 4,050,000  Residual Receipts Il} Interest Rate 3.000 %
or

Residuals to HC/RA _50%  Amertize [ ] Term (Years) 55

YEAR 1 YEAR 2 YEAR 3 YEAR 4 YEARS
Gross Project Income 3 187,068 § 191,683 $ 196,475 $ 201,387 § 206,422
Vacancy b 9,356 § 9,584 $ 9,824 b 10,66% % 10,321
Effective Gross Income  § 177,658 & 182,099 $ 186,652 h 191,318 § 196,101
Operating Expense b 111,878 & 115,794 $ 119,847 b} 124,041  § 128,383
Net Operating income $ 65,780 % 66,305 3 66,805 R 67277 % 67,718
Debt Service (1st) 5 6 5 0 5 0 $ o 5 0
Coverage (1st)
Replacement Reserve h) 8500 % 8,500 $ 8.500 $ 8500 § 8,500
Cash Flow $ 57,280 & 57,805 $ 58.305 $ 58,777 % 39,218
LP Asset Management Fec § - b b $ b
GP Management Fee $ - $ 3 £ 5
Deferred Dev. Fee Pmt. § $ b $ \
Residual Receipts $ 28,640 % 28903 b 29,152 k) 29388 % 29609
Net Cash Flow b 28,640 % 28,903 b 29,152 $ 29,388 § 29,609

YEAR 6 YEAR 7 YEAR S YEAR9 YEAR 10
Gross Income $ 211,582 8§ 216,872 h 222294 b 227,851 % 233,547
Vacancy $ 10,579 § 10,844 b 11,115 g 11,393 & 11,677
Effective Gross Incomie § 201,003 § 206,028 5 211,179 5 216,459 % 221,870
Operating Expense $ 132,876 % 137,527 $ 1423406 § 147,322 % 152,478
Net Operating Income  § 68,127 § 68,502 b 68,839 $ 69,137 & 69,392
Debt Service {13t} $ g 3 0 3 G k) 0 3 0
Coverage (1st)
Replacement Reserve $ 8,500 % 8,500 5 8,500 k) 8,500 % 8,500
Cash Flow $ 59627 § 60,002 $ 60,339 $ 60,637 § 60,892
LP Assct Management Fe: § $ $ $ 5
GP Management Fee $ $ b 5 b
Deferred Dev, Fee 5 ) b3 b 5
Residual Receipts $ 29814 § 30,001 $ 30,169 $ 30,318 § 30,446
Net Cash Flow $ 29,814  § 30,001 b 30,109 3 30,318 § 30,446

YEAR 11 YEAR 12 YEAR 13 YEAR 14 YEAR 15
Gross Income $ 239,386 5 245,371 $ 251,505 $ 257,793 § 264,237
Vacancy $ i1.969 % 12,269 $ 12,575 5 12,890 % 13,212
Effective Gross Income  § 227417 § 233,102 5 238,930 § 244903 § 251,026
Operating Expense b 157,815 % 163,338 $ 169,055 $ 174,972 § 181,096
Net Operating [ncome § 69,602 % 69,764 5 69,874 $ 69931 % 69,929
Debt Service (1st) b3 0% 0 $ 0 % O % 0
Coverage (Ist)
Replacement Reserve $ 8,500 § 8,500 $ 8,500 $ 8.300 % 8,500
Cash Flow b3 61,102 § 61.264 5 61,374 b 61,431 % 61,429
EP Asset Management Fet § g $ $ $
GP Management Fee $ $ 5 b A
Deferred Dev. Fee 5 S § Y TR R B $ RTINS | N
Residual Receipts $ 30,551 % 30,632 3 3 30,715 % 30,713
Net Cash Flow $ 30,551 8§ 30,632 $ 30,687 $ 30,715 % 30,715




ATTACHMENT - 5

6 San D:ega

B A HOUSING COMMISSION

DEVELOPERS/CONSULTANTS/SELLERS/CONTRACTORS!
ENTITY SEEKING GRANT/BORROWERS
{Col le:'twety z‘efarred ta as “CONTRABTGR" herein)

1. MNams of CONTRACTOR: Pathfinders of San Diego, Inc.

2. Address and Zip Code: 3808 Grim Avenue
San Diego, CA 92104

3. Telephone Number: 818-280-1808

4. Name of Principal Contact for CONTRACTOR: &, . Stan Staniey
Exeputive Director

5. Federal ldentification Numba; or Secial Security Number of CONTRACTOR:
Q8-2167558

6. If the CONTRACTOR is not an individual doing business under his awn nams,
the CONTRACTOR has the status indicated below and is arganized ar operating
under the laws of California as:

—A corporation (Attach Articles of Incorporation)

e A nonprofit or charftable institution or corporation. {Attach copy of
Arficies of Incorperation and documentary evidence verifying current
valid nonprofit or charitable status).

— A partnership known as.

{Name)
Check ong

( ) General Partnership (Attach statement of General Partnership)

( } Limited Partnership {(Attach Certificate of Limited Partnership)



NOY-19-2008 05:118M  FROM-DIAMOND 1 CONSTRUCTION e §E8ETHZ09 T-U58  P.002/022 P340

-

A business assaciation or a joint venture known as:

(Attach joint venture or business agsaciation agreement)
A Federz!, State or local government or instrumentality thereof,

____Other {explain} |

7. I the CONTRACTOR iz not én individual or a gevernment ageney or
instrumentality, give date of arganization: 1860

8, Provide names, addresses, telephone numbers, title of position (it any) and
nature and extent of the interest of the curtent officers, principal membars,
shareholders, and investors of the CONTRACTOR, other than & government
agency or instrumentality, as set forth below:

a. If the CONTRACTOR is a corporation, the officers, directors or trusteses,
and sach stockholder owning more than 10% of any class of stock,

B. if the CONTRACTOR is a nonprofit or charitable institution or corporation,
the members who constitute the board of trustees or board of dirsctors or
similar governing body. SEE ROSTER ENCLOSED

c. If the CONTRACTOQR is a partnership, each pariner, whether s general or
timited, and gither the percant of interest or & description af the character
aned extant of interast.

d. If the CONTRACTOR is a business association or a jaint venturs, gach
participant and either the percent of interest or & description of the
character and extent of interest.

a. |f the CONTRACTOR is some othar entity, tha officers, the membars of the
governing body, and each person having an interest of more than 10%,

Pasition Title (if any) and
Name, Address and pergant of interast or description
Zin Code of charsote wtent of intersst

GOHPSHARETFOBMS\IIEOLOSE PUR
Artachment & Prage 2 of 16
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a. Has the maksup as aat forth iin ftem 8(a) through 8{e) changed within the last
twalva (12} months? If yes, pleass explain in detail. NO

10. s it anticipated that the makeup as set forth in am 8{a) through 8(s) will
change within the next twelve {12) months? if yes, please explain in detail.
NO

11. Provide name, address, telephone number, and nature and extent of interest of |
gach person or entity {not named in responsa to Item 8] who has a bensficial
interest in any af the shareholdars or investors named in respones to ltem 8
which gives such parsan or entity more than & computad 10% interest in the
CONTRACTOR {for example, more than 20% of the stack in & corperation
which holds 50% of the stock of the CONTRACTOR or more than 50% of the
stock in the oorporatian which holds 20% of the stock of the CONTRACTOR):

Mame, Address and Pagition Title {if any) and
Zip Codag : gxient of interest

GHHFSHARDFRAMSWNECLORE FUB
Atlachmat © Fage 4 of 18
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12.

13.

14,

15.

Names, addresses and te?ephfﬂna numbers {if not given above} of officers and
directars or trustees of any corporation or firm listed under item & or Item 11
shove: SEF BOARD OF DIRECTORS ROSBTER ENCLOSED

is the CONTRACTOR s subsigiary of or affiliated with any othar corporation or
corporations, any other firm or any other business entity or entities of
whataver naturs, If ves, list each such corporation, firm or business entity by
name end address, spacify ite relationship to the CONTRACTOR, and identify
the officers and directors or trustess common 1o the CONTRACTOR and such
sther corporation, firm or business entity. NO

Pravida the financial condition of tha CONTRACTOR as of the dats of tha
staternent and for & period of twenty-four {24) months prior to the date of its
staternent 2e raflected in the attached financlal statements, including, but nat
nacessarity limited to, profit and loss statements and statements of financial
pasition.

Last two years audits snclosad
September 30, 2008 Financial Statement enclosed

If funds for ths development/project are to be obtained from sources other than
tha CONTRADTOR's own funds, provide a statement of the CONTRALCTOR's
plan for financing the developmant/project;

Refar to San Diego Housing apphication

HPSHARBEDRMEISCLOSE PUB
Attarhment © Page 5 of 18
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16. Provids 5our§:es and amnum_zof cash available to CONTRACTOR to mest equity
reguirements of the propossd undartaking:

8.
Name, Address & Zip Code of Bank/Savings & Loan:

Amourt: $

b. By Inans from affiliated or sasociated corporations or firms:
Nama, Address & Zip Code of Bank/Savings & Loan:

Amount; %

c. By salg of readily salzble assets/including marketabla sscurities:

Dascripticn Marksat Valus Mortaanes or Lisns

17. Names end addresses of bank referencas, and name of contact at each
reference:

Union Bank of Californis -
Caontact: HMenry Lira 619-220.7838

1%, Has the CONTRACTOR or any of the CONTRACTOR's officars or principal
membars, sharsholders ar investors, or other interested parties been adjudged
bankrupt, sither veluntary or involuntary, within tha past 10 years?

. Yes _X No |

If yas, give date, place, and under what name.

BARFSHARBFORME\DISSLOSE PUl .
Attachmmant C ' Page 8 of 18
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EiF SHAREFORMEDIECLOSE FUE
Arrachment C Page 7 of 16
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2Q.

a1,

19,

Has the CONTRACTCJR ar ar%yane referred to above as "principals of the
CONTRACTOR” been convisted of any felony within the past 10 years?

Yos X Ne .

If yas, give for each case (1) date, (2 chargs, {3} place, (4] court, and (B}
action taken. Attsch any explanation desmed nscessary,

List undertakings lincluding, but not limited 1o, bid bonds, performance berds,
payment bonds and/or improvement bonds) compaerable 1o size of the proposed
praject which have been completed by the CONTRACTOR including
identification and brief description of each projent, date of cornpletion, and
armount of bond, whether any lagal action has heen taken on the bond:

Bond Project - Pats of Amount Action on
Tvpe Descrintion Camplation of Borid Bond

if the CONTRACTOR, or g parent corporation, a subsidiary, an affiliate, or a
pringipal of the CONTRACTOR iz 1o participate in the development as a
construction contractor or builder, provids The following infermation:

Mot Applicable.

& Name and addresses of such contractor or bullder

b. Has such contractor or builder within the Jast 10 years ever failed o qualify
ag 2 responsible biddear, rafused to enter inta a cantract after an award has
peen mads, or failed to complate a congtruction or deveiopment contract?

. Yas Nao

If yes, please axplain, in detail, each such instance;

InHRBHAREFGHMSMSCLISE Ful
Attachmam £ Page B of 18
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¢. Total amount of _ca_nstrun:!;;iaﬂ or development work performed by such
confractor or builder during the last three {3) vears: §

General description of such work:

List each project, including loeatian, nature of wark performed, name,
addrass of the owner of the project, bonding companias involved, amount
of contract, date of commencement of project, date of completion, state
whether any change nrders ware sought, amount of change orders, was
litigation commenced concerming the project, including a designation of
where, when and the outcoms of the litigation,

d. Construction contracts or developments now being performed by such
contractor or builden

identification of \ Diate
ta be

Cantract or Development Location Amount Complated

e, Qutstanding construction-comtract bids of such contracter or bulldar:

Awarding Ageney Amount Date Opaned

22. Provide s detailad and complste statemeant raspecting equipment, experisncs,
financial capacity, and other resaurces available to such contractor or builder
for the performancs of the work invalved in the propossd projser, specifying
particularly the qualifications of the personnsl, the naturs of the eguipmant,
and the general expsiiznce of the contractor:

GorFEHARERORMTDISCLOSE.PUR
Arteehment & Fage B of 18
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GIHPSHARGWORMEDISELOSE PUB
Attachment © Paas 10 of 18
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23.

24.

25,

F-140

Does any mamber of the governing body of the San Disge Haousing
Commission {("COMMISSION"), Housing Authority of the City of San Diego
("AUTHORITY"} or City of San Disgo {"CITY"), to which the accompanying
proposal is being made er any officer or employss of the COMMISSION, the
AUTHORITY or the CITY who exercises any functions or responsibilities in
connsction with the carrying aut of the project covered by the
CONTRACTOR's proposal, have sny direct or indirect personal financial interest
in the CONTRACTOR or in the proposed contractor?

Yes __ X _No :

If yas, explain.

Statements and other svidencs of the CONTRACTOR's gualifications and
financial responsibliity (other than the financial statement referred to in Item B}
are attached hereto and hereby made & part hereof as follows:

Is the proposed CONTRACTOR, end/or are any of the proposed subsentraciors,
purrently invalved in any construction-related litigation?
. Yes _X_No

If yes, explain:

G AFEHAREFIAMEDECLOEE PUB !
Attachment T Page 17 of 16
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D&, State the name, address and telephone nurnbers of CONTRACTOR's insurance
agent(s) and/or campanies for the following coverages: List the smount of
coverage (limits) currently existing in sach category: Ses Certificates
Attached, ‘

a. General Liability, including Bodily Injury end Property Damage Insurance
{Attach certificate of insurance showing the amount of coverage and
coverage period(s)] See Certificate of Insurance

Chsck coveragals) carriecé:

Comprahansive Form

Premises - Opsrations

Explosion and Collapse Hazard
Underground Hazard
Products/Compieted Operatians Hazard
Contrastual Insurands

Broad Form Property Damage
indepeandent Contractors

Parsonal injury

AEEE RN

. Automobile Public Liabllitv/Propsrty Damage [Attach certificate of insurance
showing the amount of coverage and coverags perind{s)]

Check coverage(s) carried: See Certificats of Insursansa

] Comprehensive Form
{1 Owned

Hired

Non-Owned

t. Workers Compensation [Artach certificats of insurance showing the
amount of coverasge and coverags period({s}]
Ser Cerificate of Ingurance

d. Profsssional Liability (Errors and Omissions) [Attach certificate of insurance
showing the amaunt of coverage and coverage periad{s})
Dirsctors and Officers — See Cartificats of insurance

a. Excess Lia;‘a%&ity rAttach certificate(s) of insurance showing the amount of
coverags and coverage period{s)]
Umbreila - See Certificsts of Insurance

S FERARBFORMS\BISCLOER.AUE
Avaenmani © Page 12 of 16
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f. Other (Spscify). [Attach :cartificate_(a) of insurancs showing the amount of
coverage and coverage periodis!)

27. CONTRACTOR warrants and certifies that it will not during the term of the
PROJECT, GRANT, LOAN, CONTRACT, DEVELOPMENT and/or RENDITIONS
QF SERVICES discriminate against any emploves, person, or applicant for
amployment hecausa of race, age, sexual orientation, marital status, color,
raligion, sax, handicap, or national origin, The CONTRACTCR will take
affirmative action 1o snsure thal applicants are employed, and that emplovees
arg treated during employmeant, without regard to their race, ags, saxual
grientation, marital status, color, religion, sex, handicap, or national origin.
Such action shall include, but not ke limited to the following: ermployment,
upgrading, demotion or termination; rates of pay or other forms of
pompensation; and selection Tor training, ineluding apprenticeship, The
CONTRACTOR agrees 1o post in conspicunus nlaves, available to employses
and applicants for employment, notices to ba provided by the COMMISSION
satting forth the provisions of this nondiscrimination clause,

28. The CONTRACTOR warranty and certifies that i will not without prior written
consent of the COMMISE|ION, engags in any busingss pursuits that are
atverse, hostile or take incompatible nositions to the interssts of the
COMMISSION, during the term of the PROJECT, DEVELOPMENT, LOAN,
GRANT, CONTRACT snd/or RENDITION OF SERVICES.

28, CONTRACTOR warrants and certifies that no mambar, commissioner,
councilpersan, officer, or emploves of the COMMISSION, the AUTHORITY
and/or the CITY, no member of the governing hody of the locality in whizgh the
PROJECT is situsted, no member of the gavernment bedy in which the
Commission was activated, and no other public official of such locality or
localities who exarcises any functions or responsibilities with respset to the
assignment of work, has during hiz or her tenurae, or will for one {1} vear
thereafter, have any interast, direct or indirsot, in this PROJECT or tha
nrireaads thereof. :

GrrFSRAREFORMSISCLOSE.RUB )
Attsehman: C Page 13 of 16
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BARFSHARRFORMSDISCLASE PUB
Attachment ; Page 14 ¢f 18
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30, List all citaticns, orders to ceass and desist, stop work orders, complaints,
judgments, finas, and penalties received by or Imposed upor CONTRACTOR
for safety violations from any and all government antities including but not
fimited to, the City of San Diego, County of San Diego, the State of California,
the United States of America and any and all divisions and departments of said
gavernment entities for a period of five {B) years prior to the date of this
statement. If none, please so state;

Govarnment Entity
Making Corplaint ‘ Date Rasolution

37. Has the CONTRACTOR ever bean disqualified, removad from or otherwise
pravented from kidding on or completing a federal, stata, or local government
project because of a violation of law or a safety regulation. If so, please
explain the circumstances in datail. If none, please so state:

32. Please list all liesnses obtaingd by the CONTRACTOR through the State of
California and/or the United States of America which are required and/or will be
utilized by the CGNTR%CTGH and/or are convenient 1o the performancs of the
PROJECT, DEVELOPMENT, LOAN, BRANT, CONTRACT, or RENDITION OF
SERVICES. State the nams of the governmental agency granting the lizensas,
type of license, date of grant, and the status of the licenss, together with a
gtatement ag to whether the License has ever been revoked:

Governmental Deseription  LivenseDate Issusd  Status  Revoeation
Agengy Licenss Number  f{original) {eurrant)
{yas/no}

GrVHFBHAREFQAM 51018 CLOBE, PUB
Artachment & : Page 15 nf 16
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33,

358.

Descripe in detail any and ali Ci‘thﬁ!’ facts, factors or conditions that may
adversely affect CONTRACTOR's ability to perform or complete, in a timely
manner, or at all, the PROJECT, CONTRACT, SALES of Real Property to,
DEVELOPMENT, repayment of the LOAN, adharence 10 the conditions of ths
GRANT, or performance af coﬁsultmg or other services under CONTRACT with
the COMMISSION.

. Describe in detail, any and all othar facts, factors or conditions that may

favorably affect CONTRACTOR's ability to perform of complete, in a timealy

manner, or at all, the PROJECT, CONTRACT, DEVELOPMENT, repayment of

the LOAN, adherence to the conditions of the GRANT, or performance of
ansulting or other services under CONTRACT with the COMMIESION,

List all CONTRAGTS with, DEVELOPMENTS for or with, LOANS with,
BROJECTS with, GRANTS from, SALES of Real Praperty 10, tha
COMMISSION, AUTHORITY and/er the CITY within the last five (5) vears:

Entity lavelved Status
{iLe.,, CITY : Current, delinguent Daoliar
Dats COMMISSIO 10N, E'tc: } tepaid, gie.} Amount

GHRFEHANBORMEVQIEC 08R.PUR :
Atachment & _ Bage 16 of 16
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EnrFEHAREFORMS\DISCLOSE PUB
Artachment C Page 17 of 18
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36. Within the last five years, has the proposed CONTRACTOR, snd/ar have any of
the proposed subcontractors, been the subject of @ complaint filed with the
Contractor's State License Board (CSLB)? _ Yes __ No

if yes, explain:

37. Within the fast five years, has the propossd CONTRACTOR, and/or have any of

the proposad subcontractors, had a revoeation or suspension of a
CONTRACTQR's Licensa?
____Yes ___ No

If yes, explain:

28, List thres local rafersnces who would be familiar with your previous
consiruction project: :

MName:

Address:

Phane:

Project Nams and Description:

Nams:

Address:

Phone:

Froject Name and Dascription:

BaRFSHAREVFORMS\DISCLOSE.PUR :
Antachment T Page 18 of 16
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34.

T-056  P.018/022  F-340

Name:

Address:

Phona:

Project Name and Description;

Give a brief statement reapecting equipment, experience, financial capacity and
other resources availabla 1o the Contractor for the perfarmance of the work
invelved in the proposed project, specifying particularly the gualifications of the
personnel, the nature of the squipment and the general experience of the
Contractor,

40, Give the name and expefience of the propossd Construction Superintendent.

GAHFSHARBEPORMENSCLASE FuB
Atrachment C Page 18 of 18
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CONSENT TO PUBLIC DISCLOSLRE BY CONTRACTOR

By providing the "Personal Information®, (it 2ny) as defined in Section 1798.3(a) of
the Civil Code of the State of California {to the extent that it is applicahle, it av all),
requestad herein and by s8eking a loan from, a grant from, a contract with, the sala
of real estate to, the right 1o develan from, and/or any and afl other entitlements
fram the SAN DIEGQO HOUSING COMMISSION ("COMMISSION"), the HOUSING
AUTHORITY OF THE CITY DF SAN DIEGO {"AUTHORITY") and/or the CITY OF
SAN DIEGO {"CITY"™), the CONTRACTOR corsents to the disclosure of any and all
"Persanal Information” and of any and all ather information contained in this Public
Disclosurs Statement. CONTRACTOR specifically, knowingly and imantionally
waives any and ail privileges and rights that may exist under State and/or Federal
Law relating to the public disclosure of the informatien sontained herein, With
respect to "Personal Information”, if any, contained herein, ths CONTRACTOR, oy
executing this disclosure statement and providing the information requestad,
congenis to its disclosure pursuant to the provisions of the Infermation Practices
Act of 1277, Civil Caode Section 1788.24(b), CONTRACTOR is awars that a

meetings of the COMMISSION, tha AUTHORITY, and/or the CITY at sueh times as
the meetings may be scheduled. CONTRACTOR hersby consents 1o the dissiosure
of said "Personal infarmation”, it any, mora than thirty {30} days from the date of
this statement at the duly scheduled meeting(s) of the COMMIBSION, the
AUTHORITY and/or the CITY. CONTRACTOR acknowledges that public diselosure
of the infarmatian contained herein may be made pursuant to the provisions of Civil
Code Section 1798.241(d). :

CONTRACTOR reprasents and warrants to the COMMISSION, the AUTHORITY and
the CITY that by providing the information requestsd harein and waiving any and ali
privileges avaflable under the Evidence Code of the State of California, State gng
Federal Law, {to the extent of this disclosure that the infermation being submitted
herein), the information constintes g "Publie Record” subjact ta dissiosure 1o
membars of the public in sccordance with the provisions of California Government
Section 8250 et sag.

CONTRACTOR specifically waives, by the production of the information disclosed
herain, any and all rights that CONTRACTOR may have with respact Yo the
information under the provisions of Govarnmant Code Section 8254 including its
applicable subparagraphs, to the extent of the disclosure herein, as well as gi) rights
of privacy, if any, under the State and Federal Law.

E;\HFSHARE\FQRMS\GIEChQSﬁ.PUB .
Attachment C . Page 20 of 18
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The CONTRACTOR, 74 : 'ﬁby certities that this
CONTRACTOR's Statement for Public Dis€losurs an the attachad

infarmation/evidence of the CONTRACTOR's qualifications and financial

responsibility, including financial statements, are true and carract to the best of
CONTRACTOR's knowledge and beiief.

Titieré?«’é‘&aﬂd&" 7B (2 Titla:
Dated: //— /F - & 59 Dated:

WARNING: 18 U.S.C. 1001 provides, among other things, that whoever
knowingly and willingly makes or uses 3 document or wrlting containing any falsa,
fictitious or fraudulent STHTeMEnt or entry, in any matter within the jurisdiction or
any department or agancy of the United States, ghall be fined not more than
$10.000 or imprisoned for not more than five years, or bath.

ATTEST:

State of California

County of S DC?}?O

iz
Subscribed and sworn 1o before me this /7 day of L*/?C'Wmm . 2008 .

»%u{ @C‘&m&»

Signature of Notary

(5 Zjﬁf/Z’( Oogr D

Name of Notary
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To the Board of Directors
The Pathfinders of San Diego, Inc.
{A California Nonprofit Corporation}

Attached is the financial report of The Pathfinders of San Diego. Inc. {or the years ended June 30,

2008, and 2007;

Auditor Information

Name: Ceferine M., Fajardo, Jr.

Address: 1442 Highland Avenue
San Dicgo, California
91650

Phone No.:  (858) 229-6209

Auditor’s Federal Identification Number

FEIN: 547-69-4833

San Diego, Califomia
November 03, 2008
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CEFERINGO M, FAJARDQ, JR.
Certified Public Accountant

14735 Via Bettona {(voice) §58,229.6209
San Diego, California 92127 (fax) 858.759.1737
(e-mail) national91913@yahoo.com

INDEPENDENT AUDITOR'S REPORT

To The Board of Directors
The Pathfinders of San Diego, Inc.

(A California Nonprofit Corporation)
San Diego, California

[ have audited the accompanying statement of financial position of The Pathfinders of San Diego.
Inc. {A California Nonprofit Corperation) (tm /\ocnm) as of June 30, 2008, and he 7--*ialcd
statements of activities, functional ex nenses

statements arce the responsibility of l.hc Ag&ncy ] m&ndgt}"ﬂﬁﬂl. M} msp(ms]b]i]iy 15 to (iX.plL-bS an
opinion on these financial statements based on my audit.

[ conducted my audit in accordance with generally accepted auditing standards and the standards
applicable (o financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that [ plan and perform the audit
o obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining. on a test basis. evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as eva i ating the overall financial
statement presentation. I believe that my audit provides a reasonable basis for my opinion.

in my opinion, the financial statements referred fo above present fairly in all material respects, the
financial position of The Pathfinders of San Diego, Inc. as of June 30, 2008, and the changes in its
net assets and its cash flows for the year then ended in conformily with accounting principles
generally accepted in the United States of America.



To the Board of Directors Page 2
The Pathfinders of San Diego, Inc.
(A California Nonprofit Corporation)

In accordance with Government Auditing Standards, 1 have also issued a report dated November (3.
2008, on my consideration of The Pathfinders of San Dicgo, Inc.’s internal control over financial
reporting and my tests of its compliance with certain provisions of laws, regulations, contracts and
orants. Those reports are an integral part of an audit performed in accordance with Government
Auditing Standards and should be read in conjunction with this report in considering the resuits of
my audit.




THE PATHFINDERS OF SAN IEGO, INC.

Statement of Financial Position
June 34, 2008 and 2007

ASSETS
Current Assets
Petty Cash (Note 3)
Cash in Bank (Notes 2 and 4)
Grant Receivable (Note 5)
Security Deposits
Total Current Assets

Land. Property & Equipment (Notes 1 and 6)

Land

Buildings

Building Improvement

Hurniture & Equipment

Vehicles

Accumulated Depreciation

Total Property & Equipment

Other Assets

Balanced Pool, Endowment (Note 8)

Bt mam ko CNT e Y
EHIIVESLIIICIILS \‘I\\'Ulb )

Total Assets

Current Liahilities
Accounts Payable
Total Current Liabilites

NET ASSETS

Unrestricted
Permanently Restricted
Total Net Assets

Total Liabilities and Net Assets

__ 2008 2007
$ 1.100 $ 1.100
152,657 67,194
64,963 57,522
7,580 7,580
226,300 133,396
161,264 161.264
548,944 548,944
300,539 122,283
103,557 103,557
14,821 14,821
(486.195) (464,297)
642,930 486,572
106,396 114,253
56,993 89,592
163,589 203,845

$ 1,032,619

$ 8231815

$ 719 ) 298
719 298
981.507 773,122
50,393 50,393
1,031,900 8§23.515

$ 1,032,619

=5
jos)
.2
| S I
o0
—_
]

The Accompanying Notes are an integral Part of the Financial Statements



THE PATHFINDERS OF SAN BIEGO, INC.

Staterment of Activites

For The Years Ended June 36, 2608 and 2007

Public Support and Revenue

Public Support
Donations
Fund Raising
Total Public Support
Revenue
Grant Revenue - County of San Diego
Revenue - Shelter Plus Care
Resident Fees
Food Stamps
Interest and Dividend Income & Unrealized pains
AA Meetings
Other Income
Total Revenue

Total Public Support and Revenue

Expenses
Program Services
Alcohol Recovery
Shelter Pius Care |
Shelter Pius Care I

Total Program Services
Support Services
Management and General
Total Suppert Services

Total Expenses

Changes in Net Assets
Net Assets at the Beginning of Year

Net Assets at End of Year

The Accompanying Notes are an integral Part of the Financial Statements

e

2008 2007
$ 189.223 6.956
8,153 11,003
197.376 17.959
238,607 238.609
222,550 223.736
213,923 199,342
15,621 20,177
18,388 34,861
15.870 12,688
4,049 3,381
729.008 732,794
026,384 750.753
350,036 379.53]
129,996 78.531
94,110 109,231

574,142 567.313
143.857 113.921
143,857 113,921
717,999 681.234
208,385 69,519
823,515 753.996

$ 1,031,900

§23.515




THE PATHFINDERS OF SAN DIEGO, INC.
Statement of Cash Flows
For The Year Ended June 38, 2008 and 2007

Cash Flows From Operating Activities:
Changes in Net Assets

Adjustmenis to Reconcile Change in Net Assets

to Net Cash Provided (used) by Operating Activities:
Depreciation
Changes in Assets and Liabilities:

(Increase) Decrease in Grant Receivables
lencrease (Decrease)} in Accounts Payable
Total Adjustments to Reconcile Change in Net Assets

Net Cash Provided by Operating Aclivities .

Cash Flows From Investing Activities:
{Increase) Decrease in Investments

Net Cash Used by investing Activities
Net increase (Decrease) in Cash
Cash at Beginning of the Year

Cash at End of the Year

2008 28407
$ 208385 $ 69,519
21,898 15,627
(7 44%) (19,697)
421 (183)
14,878 (3,953)
223,263 85,565
(137,800) (83,555)
(137.800) (83,555)
85,463 (17,989)
68,204 86,283
$ 153757 $ 68294

The Accompanying Notes are an Integral Part of the Financial Statements

-A-
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THE PATHFINDERS OF SAN DIEGO, INC.
Notes to Financial Statements
June 30, 2008

Note 1. Organization and Nature of Activities

The Pathfinders of San Diego, Inc. (A California Nonprofit Corporation) (the Agency) was
incorporated as a nonprofit corporation in 1966 for the purpose of providing care. treatment and
rehabilitation of persons suffering from alcohelism and te cooperate with other fellowships,
organizations and social agencies concerned with the problems of alcoholism.

The Social Model Recovery Services program of the Agency aims to increasce opportunities for
individuals and families to voluntarily participate in peer-managed and directed, experiential-based
and mutvally supportive alcohol recovery services. The purpose of the program 1s to continue 1o
plan, develop and implement integrated residential and non-residential social modcl recovery
services for ndividuals located primariiy in the Golden Hill/North Park/Mid-City arca of the City of
San Diego as part of a comprehensive service system involving sobering services, short-term and
long-term residential recovery services, non-residential recovery services and sober living centers
offered in one community by another agency.

The Agency’s Prevention Services Program contracled with the County Alcohol Services to facilitate
the development of a community based, environment focused prevention project, the Alcohol and
Drug Serial Inebriate Pilot Project (SIPP), North Park Prevention Project and to provide for a
continuation of the community assessment and prevention {raining/education activities around the
role the environment plays in alcohol problems and strategies for creating an environment that
minimizes alcohol related problems.

North Park Prevention Project — The program funded by the County of San Diego provides
environmental based sirategies in the community of North Park to combat alcohol and other drug
abuse. The Agency provides both program and administrative leadership to this community-based
program.

Shelter Plus Care [ and 1] - The program targets homeless individuals that have a substance abuse
and/or mental illness disability. The program is funded by the Department of Housing and Urban
Development (HUD) that is administered by the San Diego Housing Commission. The Agency
provides all supportive services and rental assistance comes from HUL.

Sober Living Center — When a resident completes an Agency residential recovery program,
Pathfinders encourage individuals to remain in a peer-managed. resident run, transitional living
facility. The Agency operates eight apartment units on Streamview Drive in San Diego in which
rent, furnishings and utilities are included in the rental price. This program was incorporated in the
Shelter Plus Care Program.



THE PATHFINDERS OF SAN DIEGO. INC.
Notes to Financial Statements
June 38, 2008

Note 1. Oreganization and Nature of Activities {Continued)

Serial Inebriate Pilot Project (SIPP) — The program scrves as community referral and screening
resource. The program provides screening for individual in need of alcohol and drug treatment and
recovery services to determine their need for program services and refer them to the appropriate
social services. The program provides administrative screening and referral functions.

Building Management — The Agency operates an 1 8-unit apartment complex in the North Park area

under onsife manager supervision and administered by the corporate office. Proceeds from the
operation were used 1o support the Agency’s recovery faciiities.

Mote 2. Sommary of Sienificant Accounting Policies

Accounting method
The Agency uses the acerual method of accounting, Expenses are recorded in the period incurred and
revenues recorded when carned.

Financial statement presenfation

The Agency’s financial statement presentation follows the recommendation of the Financial
Accounting Standards Board in its Statement of Financial Accounting Standards (SFAS) No. 117,
Financial Statements of Not-for-Profit Organizations. Under SFAS No. 117, the Center is required
to report information regarding its financial position and activities according to three classes of net
agsets: unrestricted, temporarily restricted and permanently restricted.

A description of the three net asset categories follows:

Unrestricted - net assets that are not subject to donor-imposed restrictions. Unrestricted net assets
may be designated for specific purpose by action of The Board of Directors.

Temporarily restricted - net asset whose use by the [und is subject to donoer-imposed restrictions that
can be fulfilled by actions of the fund pursuant to those restrictions or that expire by the passage of
time.

Permanently restricted - net assets subject fo donor-imposed restrictions that they be maintained
permanently by the fund. Permanently restricted assets were held during the years ended 2008 and
2007 totaled $50.393, and accordingly, these financial statements do not reflect any activity related
to this class of net assets.




THE PATHFINDERS COF SAN DIEGO, INC.
Notes To Financial Statements
June 30, 2008

Note 2. Summary of Stgnificant Accounting Policies (Continued)

Public Support and Revenue

Annual campaign contributions are generalty available for unrestricted use in the related campaign
vear unless specifically restricted by the donor. Unconditional promises (o give are recorded as
received. Unconditional promises to give due in the next year are reflected as current promises to
give and are recorded at their net realizable value. The majority of the promises to give are recetved

from a broad base of North Park area contributors as a result of annual campaign.

Grants and other contributions of cash and other assets are reported as temporarily restricted if they
are received with donor stipulations that limit the use of the donated assets. When a donor restriciion
expires, that is, when a stipulated time restriction ends or purpose restriction is accomplished,
temporarily restricted net assets are reclassified to unrestricted net assets and reported in the
statement of activitics as net assets released from restrictions. Temporarily restricted contributions
whose restrictions are fulfifled in the same time period are reported as temporarily restricted and
reclassified to unrestricted.

Centributions

The Agency also adopted SFAS No. 116, Accounting for Contributions Received and Contributions
Made." In accordance with SFAS No. 116, contributions received are recorded as unrestricted,
temporarily restricted, or permanently restricted support depending on the existence and/or nature of
any donor restrictions.

Revenue recognition

All public support is recognized as income in the period received, unless specifically restricted by the
donor or grantor. In those instances, support is considered deferred until the Agency has incurred
expenditures in compliance with the specific award restrictions.

Fixed assets and depreciation

Fixed assels acquired with grant funds remain in the property of the granting agency or il the
granting agency retains a reversionary interest under the terms of the applicable grant the fixed assets
are expensed upon acquisition in accordance with the accounting policies prescribed by the granting
agency, Capital items are capitalized, recorded at cost and depreciated over their estimated useful
lives from 4-25 years using the straighi-line method,

Depreciation expenses lotaled $21,898 and $15,927 for the vear ended June 30, 2008 and 2007,
respectively.

-18-



THE PATHFINDERS OF SAN DIEGO, INC.
Notes To Financial Statements
June 30, 2008

Mote 2. Summary of Significant Accounting Policies (Continued)

Classification of expenses

As reflected on the Statement of Functional Expenses. the costs of providing the Agency's various
programs and activities have been summarized into categories. Moreover, certain costs have been
allocated among the programs and supporting services benefited.

Cash and Cash Fquivalents
For purposes of the Statements of Cash Flows, the Agency considers all unrestricted highly liquid
Imvestments with an initiai maturity of three months or less to be cash equivalents.

Estimates
The preparation of financial statements in conformity with generally accepted accounting principles
reguires the use of management’s estimates. Actual results could differ from those estimates.

Denosits with Financial Institutions

The Agency maintains cash balances at several banks at each institution that are insured by the
Federal Deposit Insurance Corporation (FDIC} up to $100.000. Cash. sometimes, at one institution
exceeds federally insured limits, Management believes that exposure to this limits have minimal
effect on the financial statements.

Mote 3. Petty Cash

The following comprised the petty cash at June 30,

2008 2007

Recovery Home $500 5500

Shelter Plus Care I and I 180 180

Change Fund 150 150

Administration 270 270
Total $1,100

-131-



THE PATHFINDERS OF SAN DIEGO, INC.
Notes To Financial Statements
June 30, 2008

Note 4. Cash in Bank
The following comprised the cash in bank at June 30,

2008 2007
Union bank - checking § 1,729 $61.396
North island federal credit union — savings _150.928 _5.798
Total $152.057 $67.194
Note 5. Cantract Receivables
2008 2007
County funding contracts $64.963 $57.522
Note 6, Land, Property and Eauipment
The Agency's land. property and equipment consist of the following:
2008 2007
Land
298G Cedar $9.693 $9.695
1530 Dale 15,871 15,871
2952 Cedar 19.600 19.600
5902 Streamview Drive 58,050 38,630
5908 Streamview Drive 58.050 58,050
Total land 161,264 161.204
Buildings
2980 Cedar 133.567 153,567
1530 Dale 31,988 31,988
2952 Cedar 49 489 49,489
5902 Streamview Drive 156,630 156.950
SO08 Sireamview Drive 156,950 156,950
Total buildmg 548.944 _548.944

-12-



THE PATIHEFINDERS OF SAN DIEGO, INC,
Notes to Financial Statements
June 30, 2008

Note 6, Land, Pronerty and Eguipment continued

The Agency's land, property and equipment consist of the following:

Building Improvements 300.539 122.283

Furniture and Fixtures 103,557 103,557

Vehicles 14,821 14,821
Total Land, Property & Equipment 1,129,125 950,869
Less: Accumulated Depreciation {(486.195) (464,297}
Net Book value $642.930  § 486.572

Note 7. Leased Facilities

The Pathfinders of San Diego, Inc. has two commercial leases on a month-to-month agreement,
Rental expenses totaled $53.800 and $51.400 for the years ended June 30, 20608 and 2007,
respectively.

Note 8. Investment

The Agency’s financial statement presentation follows the recommendation of the Financial
Accounting Standards Board in its Statement of Financial Accounting Standards (SFAS) No. 130,
Transfers of Assets fo a Not-for-Profit Organization or Charitable Trust That Raises or Holds
Contributions for Others. Under SFAS No. 136, the Agency is required that the specified beneficiary
recognizes its rights to the assets held by a recipient organization as an asset unless the donor has
explicitly granted the recipient organization variance power. The Agency was the donor and is the
specified beneficiary of a balanced pool endowment fund held by the San Diege Foundation, A
California not-for-prefit Corporation. In addition, the Agency did not grant the San Diego
Foundation variance power. Therefore, the fund held under the Pathfinders of San Diego, inc.
carried as an asset on the Agency’s books. The balanced pool endowment fund had a fair marke(
value of $106.396 and $114.253 and original costs of $75.000 for the years ended June 30, 2008 and
2007, respectively.




THE PATHFINDERS OF SAN DIEGO, INC,
Notes To Financial Statements
June 30, 2008

Note 9, Investment

Investment consisted of mutual funds and money market accounts held by Agency and maintained by
an outside broker. Investments are recorded at {air market value and are classified as trading
securities. The fair market value of the investment equaled to $56,993 at the cost basis of $62.700 for
the year ended June 30, 2008. The fair market value of the investment equaled (o $89.592 and cost
basis of $85,000 for the vear ended June 30, 2007,

Note 10. Grant Funds

Grant funds received by the Agency are subject to review by the grantor agencies. Such reviews
could lead 1o requests for reimbursements to the grantor agencies for expenditures disallowed under
terms of the grants. The Agency management believes that such disallowance, if any, will not be
significant.

Note 11, Subsequent Events

Financial condition

The accompanying financial statements have been prepared assuming that the Agency will continue
as a going concern. There are no subsequent events that came to my attention that would negate the
status of the Agency as a going concern entity.

Real Kstate Purchase

Subsequent to year end, the Agency enfered into an agreement o purchase twenty nine motel unitsin
San Diego, California. The units will be used to support the Agency’s mission. The purchase was
contingent upon the final approval of contract and loan commitment by the San Diego Housing
Commisgsion.

Note 12, Government Awards
The Agency's major awards with the state and county government agencies were renewed lor fscal
vear 2007.

Note 13. 2006 Financial Information

The 2006 amounts in the accompanying statement of functional expenses are included to provide a
basis of comparison with 2007 and present summarized totals only. The 2006 amounts are not
intended to present all information necessary for a fair presentation in accordance with generally
accepted accounting principles.
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CEFERING M. FAJARDO., JR.
Certified Public Accountant

14735 Via Bettona {voice) 858.229.6209

San Diego, California 92127 (fax) 838.759.1737

{e-mall) national91913@yahco.com

REPORT ON COMPLIANCE ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To The Board of Directors
The Pathfinders of San Diego. Inc.

(A California Nonprofit Corporation)
San Diego, California

I have audited the financial statements of The Pathfinders of San Diego, Inc. (a California nonprofit
corporation) as of and for the vear ended June 30, 2008, and have 1ssued my report thereon dated
November 03, 2008, I conducted my audit in accordance with generally accepted auditing standards
and the standards applicable to financial audits contained in Government Auditing Standards, 1ssued
by the Comptrolier General of the United States.

Comphance

As part of obtaining reasonable assurance about whether The Pathfinders of San Diego, Inc¢.’s
financial statements are free of material misstatement, I performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grants, noncompliance with which could have
a direct and matertal effect on the determination of financial statement amounts. However, providing
an opinion on compliance with those provisions was not an objective of my audit, and accordingly. 1
do not express such an opinion. The results of my tests disclosed no material instances of
noncompliance that are required to be reported under Government Auditing Standards.



To the Board of Directors Page 2
The Pathfinders of San Diego, Inc.
(A California Nonprofit Corporation)

Internal Control Over Financial Reporting

In planning and performing my audit, I considered The Pathfinders of San Dicgo, Ine.’s internal
control over financial reporting in order to determine my auditing procedures for the purpose of
expressing my opinion on the financial statements and not to provide assurance on the internal
conirol over fipancial reporting. My consideration of the internal control over {inancial reporting
would not necessarily disclose all matters in the internal control over financial reporting that might
be material weaknesses, A material weakness is a condition in which the destgn or operation of one
or more of the internal control components does not reduce to a relatively low level the risk that
misstatements in amounts thal would be material in refation to the financial statements being audited
may occur and not be detected within a timely period by emplovees in the normal course of
performing their assigned functions. [noted no matters involving the inzema] controt over financial
reporting and its operation that [ consider to be material weaknesse

This report is intended solely for the information and use of the audit committee, management,
others within the organization and federal awarding agencies and pass-through entities and 1s not
infended to be and should not be used by anvone o[hu than these specified parties.

]
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STEVEN L. BOWEN & ASSOCIATES

REAL ESTATE APPRAISERS/CONSULTANTS
9522 SELTZER COURT, SAN DIEGO, CA 92123-3248 TELEPHONE (858) 571-9000 FAX {8538) 571-9003
E-Mail: showen(@sandiegoappraisers.com
Web Site: www.sandiegoappraisers.com

Steven L, Bowen, MAI

Rodney G. Bowen, Appraiser

Gary J. Huneke, Appraiser

Kim S. Bowen, Appraiser
January 12, 2008
Our Ref. No. 08-130

Stan Stanley

Pathfinders of San Diego, Inc.

3806 Grimm Avenue

San Diego, CA 92104

Re: Appraisal of Motel located at 2621 - 2625 University Avenue,
San Diego, CA 92104

Dear Mr. Stanley:

Pursuant to your recent request, please be advised that I have made a
careful investigation and analysis of the property at the above referenced
location to determine the Market Value of the subject property.

By reason of my investigation and analysis, I have formed the opinion
that the subject property had a Market Value, as of January 7, 2009, under
Limiting Conditions and Assumptions that follow, of:

$1,750,000
(ONE MILLION SEVEN HUNDRED FIFTY THOUSAND DOLLARS)

The above value includes FF & E. See Special Limiting Conditions #1.
This is a summary appraisal report which has been made in conformity with,
and subject to, the requirements of the Uniform Standards of Professional
Appraisal Practice (USPAP) as provided by the Appraisal Foundation.

Enclosed is pertinent information upon which my conclusion of value is
partially predicated. Thank you for the opportunity of submitting this report.
If I can be of further service, please do not hesitate to call.

Respectfuliy submitted,

- /;" . fr?/{j L g S
Steven L. Bowen MAI
CA Cert. No. AG0O02842

., ..V(-‘

STEVEN L. BOWEN, MAI

ii
Real Estate Appraiser/ Consultant



SUMMARY OF SALIENT FACTS AND CONCLUSIONS

LOCATION:

THOMAS BROS. MAP NO.:
FLOOD ZONE:

TOXIC WASTE OR ENVIRONMENTAL
HAZARD POTENTIAL:

NATURAL, CULTURAL, SCIENTIFIC
OR RECREATIONAL VALUE:

OWNER OF RECORD:
DATE OF VALUE:
DATE OF REPORT:
APPRAISAL USE:
SITE DATA:

Area:
Zone:

IMPROVEMENTS:
Type:

Size:

Actual Age:
Effective Age:
Remaining Economic Life:

HIGHEST AND BEST USE:

ESTIMATED MARKET TIME TO SELIL:

ESTIMATED EXPOSURE TIME:

2621 — 2625 University Avenue, San
Diego, CA 92104

1269 D5
No, Panel No. 0602951882F, Dated:

6/19/97, Zone X, Insurance Not
Required

None noted

None noted

Jitendrabhai C. Bhakta

January 7, 2009

January 12, 2009

Loan purposes

0.2343+ acres or 10,208+ square feet
MCCPD-CL-1, Mid-City Communities

Planned District, Commercial Linear
Zone

25 room motel

8,237+ square feet

25% years and 98+ years
30+ years

25+ years

As currently improved

Less than 12 months assuming
aggressive marketing

Same as market time

VALUE INDICATED BY THE TWO APPROCACHES:

Sales Comparison Approach:
Income Approach:

RECONCILED VALUE ESTIMATE:

$1,750,000
$1,733,000

$1,750,000

STEVEN L. BOWEN, MAI
Real Estate Appraiser/ Consultant
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