
 

INFORMATIONAL REPORT 
 
DATE ISSUED: February 27, 2020   REPORT NO: HCR20-025 
 
ATTENTION: Chair and Members of the San Diego Housing Commission 
 For the Agenda of March 6, 2020 
 
SUBJECT: Investment Report – Second Quarter Fiscal Year 2020 
 
COUNCIL DISTRICT: Citywide 

 
NO ACTION IS REQUIRED ON THE PART OF THE HOUSING COMMISSION 

 
SUMMARY 
The attached Quarterly Investment Report details the San Diego Housing Commission’s (Housing 
Commission) investment portfolio as of December 31, 2019. The report includes both summary and 
detailed information on all liquid cash and cash equivalents, and core investments owned by the 
Housing Commission. These funds, however, are not indicative of funds available for discretionary 
use as they are: 1) earmarked for loans and grants that the Housing Commission has committed to fund 
through Board approval; 2) restricted to federal/state/local programmatic requirements; 3) designated 
for property maintenance; and 4) required 3.5 percent of budgeted new revenue contingency reserves.   
 
The market value of the portfolio on December 31, 2019, was $159.29 million, compared to $164.67 
million in the previous quarter, resulting in an overall investment portfolio decrease of $5.38 million. 
On December 31, 2019, the overall investment portfolio had a yield to maturity of 2.04 percent, 
average days to maturity of 461, and an effective duration of 1.21 years, compared to the overall 
investment portfolio on September 30, 2019, which had a yield to maturity of 2.07 percent, average 
days to maturity of 465, and an effective duration of 1.22. 
 
Cash and cash equivalents (liquid)  
 

1. $24.19 million is held in various accounts, including the Housing Commission’s bank, US Bank 
($10.62 million) and other various authorized accounts required by lending agreements and program 
obligations ($13.57 million).  
  

2. $37.30 million is held in pooled investment funds. Pooled funds include California’s Local Agency 
Investment Fund (LAIF) and the San Diego County Investment Pool (SDCIP).  
 
The blended yield on these liquid accounts was 1.39 percent for the quarter, which down 0.19 percent 
from the 1.58 percent in the previous quarter. The decline was due to a decrease in both LAIF and San 
Diego County Pool Investments effective yield to maturity. 
 
Core investments 
 

3. $94.85 million is held in Agency Debentures and/or Agency Mortgage-Backed Securities (MBS). 
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4. $2.95 million is held in various FDIC-insured Certificates of Deposit (CD).  
 
The blended yield on core investments for the quarter was 2.34 percent, which is the same as the 
previous quarter.   
 
DISCUSSION 
The overall market value of the investment portfolio decreased to $159.29 million compared to the 
prior quarter of $164.67 million. The $5.38 million decrease during the quarter was principally due to 
$15.38 million of expenditures primarily related to loans made for affordable housing projects (14th & 
Commercial, Hollister, and Quality Inn), offset by the receipt of $10.00 million from the U.S. 
Department of Housing and Urban Development (HUD) related to funding for additional Section 8 
Housing Choice Voucher program expenditures and Housing Assistance Payments. 
 
The overall investment portfolio yield was 2.04 percent, compared to 2.07 percent from the prior 
quarter. The effective duration was also lower at 1.21 compared to 1.22 in the previous quarter. These 
decreases reflect the downward financial market move in the yield curve due to Federal Reserve 
commentary and actions. In addition, the Housing Commission remains conservative in its approach to 
duration to ensure liquidity to cover operational requirements.  
 
CONCLUSION 
The Federal Reserve held the Fed Funds rate steady at 1.50-1.75 percent at the December 11 meeting. 
With the start of 2020, the Federal Reserve has indicated it will hold the Fed Funds rate steady until 
economic news warrants movement. The financial markets, however, anticipate Federal Reserve 
movements by June. 
 
The Housing Commission’s investment strategy will continue to focus on ensuring the safety of the 
principal, monitoring duration while maintaining sufficient liquidity to meet operational requirements, 
generating investment yield, and when possible, investing locally. The Housing Commission will 
continue to manage its investment portfolio with these underlying objectives in mind.  
 
Respectfully submitted,    Approved by, 
 

Marie Lalas            Jeff Davis 
        

Marie Lalas       Jeff Davis 
Controller –      Executive Vice President & Chief Of Staff 
Financial Services Department   San Diego Housing Commission 
        
Attachments: 1) SDHC Quarterly Financial Investment Report Ending December 31, 2019 
 
Hard copies are available for review during business hours in the main lobby of the San Diego 
Housing Commission offices at 1122 Broadway, San Diego, CA 92101 and at the Office of the San 
Diego City Clerk, 202 C Street, San Diego, CA 92101. You may also review complete docket 
materials in the “Governance & Legislative Affairs” section of the San Diego Housing Commission 
website at www.sdhc.org  

http://www.sdhc.org/
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ŷ
11

i-1^
2 6 £

Ill
s i I
co a >

I.
•Is
i&
O)Q

It
§&
.0 0
c c

ss
f£
II
§>§>
> >

0° 5S s?§5
r- g sco 9" cv!

(Md N0 P>1

§ 8 g 8 g
§ § § g g

s? ss o? s?
§ § §8 8

0 dg § §0 0

s<"
r-Si 10 §

u» w

s° o5 s? s?
co g 8 ^CM

(Ds oi n0 s

g 8 s5
LO § ft^sv» y»

Q
< wu

's•s a
w£

s g
co

u

?
-0

£
<u s.s§E (U

%s Es E
s %

§5~£8
su ^< ^^i g •oQ

08TO 0
u a.D3 V) w~m s
z 0

""•

!^



c
0
I'w
vs

E
Ill
Ill
11.1
0 :0
|I '0
0 I
^.°
15£
Ills
\W Q-

0>

0
Fsl

n

I
E
s

£°sS

U3

in io co n
h- '<t 00 00

rM CM

lonnio'^-rMcoootONu-iocMcorsiioLocDio
ooooh~T-CT)oropocDc\j<£)POcnoor^.r^.

r\<r\i rococo co r^j rsir\icr)
S9Eo§?

•3-n in •<t in n
r^.
CM tO

oocDt-LnooLocoiOLnrsicD
•tl-r-nr-r-rMnin
iocMnr\jr^oonco

K^SJSJ
00

S°SSsSs°sSsesS^5SsSsS5?5?sS5°sSsSs°gS5SsSsSsS5Ss?5Ss?sS5?sSsSsSsS5Ss?5S^§Sg5sS5°5SsS
ooroocooT-'(-u~)-(-t-orh-cooo-<tr~-.o-<tLooocoooioiOLorsjcDC\jmocniooooorsjOs(OT-
r^oooqLqcDr^i^(Dinoqr^cDOCDCT>r^i^cDooi^oqi^oqcT>oocqooqcqooqoqcT)[s-c£)h-r^.or^

CM'i-^-rMT-T-CMr\irsirMC\imNNCsir\irsi

cnooh-cococDincoLOOT-
'^-t-T-r^.v-LOLorsj^-rsjio
co'<tcDu~)Lnro^coc\i-<tro5-

<<t in a? o co r^
cocDh-roooi-Loro

COOCN 0 rM CM

r^ co <o

sss^ •<tLorOi-CDCoooror\ir\i
ror\j'^-nco'(-c\iOT-cocj)oooonco^ (0 CD

OQOt-OOOOOOOOOOO^Ot-OOO-t-OOOOOt-t-
ooppoooooooooooooopoooooooooo

000000000000000000000000000
w-fa9-^y3-fc9-69-w-y3-y>y?</>y3-fa0-60-w-e9-w-y3-v>y>w-fa9-y3-y:3-w-y>y>

6°^S°SSSS5?5°S°SS5SSS^oSsS^^5S^^^5S^5°S°S°SS^SSsSsS5°SS5°5°S?oSsS5SS°SSsSs?5S
cotcD-<-a)(Dr~--^roco^i-oioocnnnncoi-rM(NcQncor~.rMcn-^CT)nconncontoi-^-n

0 0) CO 00 CM r^- (DCD co •<^ T- a> n oo co CT) csj co o o cn CD h- o co co r-~ c\i CD h~ '<- h- oo o oo o r^. a>oo o co T-
oocrio'io'icDCTioo'ioo'iocNJooocio'io'icDocnoo'iCTi
OOCT>CnCT)CTS(J)00>OCT>00^0(J)OOC7)CT>CnOCnOCDCn 000§5838

co
co
000
(fi W- W^

0LOCO in co h- CD
n^cvj CD oq LO

OT-OOOOOOOOOOCsio^-OT-OOt-0-T-
wwy»y»y>y>wwwy»60wy»y»y»wy»wwwy»y»

sg 3i-cnoooncMrMu->r-r^rMoi~-r^r~-rM-^rMni-^-io
pLO-!-;^-rsiroT-'<trsicj>OLooqin^LOoqr\j-r-o^T-

0 0

^SSsS5S6°S°sSS°S°S?SS5?^S°5S5SSSsS5S^sSsS3SSS^SSsSsSsSsS5SSSs°S5S°^SS5S5SS?SSSSsS
coc\jr^^^LnrocsjLp<DO^orooc\;^rsjror^cqi^cqc^Lnc7)C\icD-t---(--oorQOOsir^csi(p'^-'<t

ooooooooooT-oodooooooo-^Qooooooooi-ooooodooodd

roi-ocDLocoLOoor^.f^.^-ocDOT-CDOT-oroc^coLor^rsit-ooorsir^-Csi-^-'t-co-t-i^.in
cocT)LqcDro^c^cDcqLqcnoqo^^r^OLq^^rs]c<)^-^r\io)oinoqio^Looqcsj-r-o^'r-
OOOOOOOOOO-r-OOOOOOOOOOOsiOT-'Oi-OOt-OT-T-
w-y9-fe^v>o'>fc9-y3-e[3-e^e?-fa^-y^y>&9-o^y^w-y>w-fa9-w-y9-y>y>y3-&9-y9-e9-fc9-y:>w-y^

CLCLCLQ-Q-CLO-CLCLCLQ-Q-CL D-

<<<<<<<<<<<<<ww<

LL U-
2ZZZZZZZZ
LLLLLLLLLLLLLLLLLL

CLCLCLQ-Q-CLQ-CL CL CLCL
w<<<<<<<<w< < < w

22522222S252252<22225
ZIIZIZZZZZZZZXZZZZIZZ
U-LLLLLLLLLLLLLLLLLLLLLLLLL1-LLLLLLLLLLLLU-

CLCLCLCLQ.D-CLO-CLCL

<<<<<<<<<<

LJL LL LL LL LLLL LL
1,^,^
LL LL LL

^<>OQ<CQ<OQ
o5co < o5 < o5cn

r^~ T— T—
nn -^r n-^- ^-

!§
=1il^^^^5s^?2^S^gQ:S^§3SS£!

^^^^lig^^^fe$g^^|§
iilZ _JT-ZI-^-^T-I-T-<ZCT)

oocooooooooooocooor^-oo
nnnmmnconmron

<|co rorococororonncorororororocococofocororonnronrorocororocoronrococoro

g^i ^i, z? § I £!3Sm9 S pS^lsS
Lu^:(3^<>^u<E<w^i?y£<yamuy3S^^z^u§ytfes§s^

<
co cr> co oo h-. aooo
rorQronronro-^-

z^^SS^S
OQOO 00 00 00
coco n co co

a> LU
op co
n ro

< <
(D (D

n co co co



c
0
<0
V)

E
Ill
\iiS
l-1i
Ill
|3: '0
o±
^.9.
lot
li^t

<J)

0
CM

co

d)
£1

<u

\Sls&\(0
^Q|

0̂ CD

0 CsJ LO

£SS(D (0 01 (0

'<trocoh~c^(£)(DincncN

SSS^KS^KSScn r~. 10 0 00s0 1^-

oo)r^--<th-<j)orsior^-OT)cooocnh~r^-oo[^oooroocor\icDtnrsj
cvjo5r^-oiT--<t^o^co

rocncDCDCQr^.o'^tLnLoinincDo-T-ocNjocDncDooo

0)

5?s°5?S°SSsS5S5S5Ss°5SsSsS5S^5SsSs°s°sSs?sSsSs°5°5°sSsSsS^5SsSs?sSsSsSsSsSsS^sS5SsS5S
oo-^u-)oicor\ll~~^-io't-fl-onocooicoc\)n(DcorMO^l^.u-]^t-cocD'^ocMiOLn

cno>oqoqoqr^[^r^oqooo5oqocno^Q^o^CT>^OT>'!-ooooooo5oqoqr*~.[s-h~r^(r)'«tLn
NC\ic^r\ic\ir\ir»ic\ic\i[Nr\irjnrsic\imc-irio-i(\imcsiriCTnmnnnrsiNcN(Nir^ic\ic\ic\iMr^N

)LO LD rsi r^i co
ICO C7> C7) 0) CT)

cnoo h~- co CD LO co
r~-FM 'if fM (D <D 00
lOi-OCM^T-^fi-^fCMOOOlOn-^^'-^-st'-t

00 r\i oco in
C^J M- CO LO

oocon^-o-t-^j-co

Csl CD r^~ CD Is-- CO
o i^. ^ oo r<^

cno)ron-<t-<tinro
cn

io-^ o r\l •<- o

oopooooooooooooopooooooooooooooopppoopp
m^m^m-m-w-m-w-wwwwww-m-w-mwwwwwwwmwwwwm-wwww^m-ww

LncDro<oooo'<t'<tcnh~u~)r^.Ln^r^.oo^~-rv~-rr)cOLOioLnoron[^-^coc^or-
T-rsir^csi^Lqoo-t-r^h-cqoqcqcQ'<toqooocq^-cn-r-cn-<tcqoqcDCDoqa)cq'<t

0 0
rsicMCsi'r-T-rsiooooo'r-T-T-'c-o-r-'T-T-oocncn

0000000000000000000000050^

LO'(-LO'^-orsih~T-cD^(niOt-CDCcicnc\irMc^r^rsjrsiooi^-Loc^cn-(-LO'<trooorsjco1<-CD<Dfr)
ococDi^c^oqo^oiocno(qproco[^~.ooo[^-ioocqo^r^co'<tprs~.cn'<tpcsioqc\jcpoqoi

w-m-wm-^w^w-w-wmm-mwwwwwww-wmwwwwwww^www-ww^ww •r-csi c\i o o
y» y»ff» y> wg

5S^^5°^^^5°5SsS5?SSsS^5S^^SS5SSSsSs?5SsS^S°S°SSsSSSsSsS5°SSs°SS^SS5SSSsSS?s°S°
0(s~.Cn<.QOT>t-lD<Dv-'<-COLOO)lOOCMCMrr)OOCQCs;^t-CDrO'<tLO'<-01COOC\l(CiOOOCDCOCD
cQ^iO(D^^^^LOcqcqroi^(D^(Dr\icsj^tD<Dcqoo^<r)LpcDoooro(£)'<^-LqCT)Ostr-~'(-

000000000000000000000000'T-0000'E--:000000't-0'T-:T--r-000

ionooo<LooinncQ^CT>LncDr^.cDCDT-CT>oo-T-cor^.nt-oocD^-cor\jLoo-<to>iocofO
cqr^oqoocnoiooiocDCTicoror^Oicnocq^ooqcnr^t'o^o^h-.CD-'tocsicov-CDoqcD

wwm-m^^mwmwww-w-wwww^w-w-ww-w-ww^^wwwwwm-wwwwwwwwmm^wm

CLQ-CLQ- Q-Q-CLCLCLCL CLQ. CLCL
<<<<WWW <<<W< <W<CO <<W03<<
2222255<22222<5225<222525
ZZZZXIXZZZZIZZZIZIZZZXIZZ
LLLLLLLLLLLI.LLLLLLLLLLLLLLLLL-LLLLU-LLLLLLLLLLLLLL

Q-CLQ-CLQ- CLCLCLCLCLQ-Q-CLCLQ-Q-
w<<<<< w<<<<<<<<<<<
5522S2<25222S5252S5
IZZ2ZZZIZZ2ZZZZ2
U- U- LL LLLLLLLLLLLLLLLLLLLLLL LL U-

'» 000

-J UJ
<T

--ico<UJ_Ioi<T-'^-CDi-T=-^i-T-<<UJ
cooor~-r-cocor--oooocoo3oocDr~.
rococococoroncorororocococo

^s^ oooor^.r-~coooh~oQoooooooocor-.cooocoh-cooooocooooo
rococococoroncorororocococococorororocoronroro

cocoroncococorocQcocoroconroconcororo

nco co co

COCOCOCOCOC^CQCQCOn con n n

III!!
-I ^ < <

<D h~ h-

^lllll
=>

co

co



c
0
w
</)

Ill
If!
II §)
Ill'
0 I
g)^
IQ£

ll*5

CT)

0
CM

n

II
81= '? *5 "

ro P (0 °|w d: ^ a

S?^Sg S g ^^9?:g 5^^ 5S 5
COCDi-COOOOOO-^-T-CDrsl-'tCnr^OOlDOOCD

^S?5?5S5Ss°5SsSS°^SSsS5Ss?s°S°gSSS
^1^0->OCMCMCDO^'l-^^;^~.O^t-lOOLOO
oooooqoo^oqooqcqoqcnoqooo-r-CD
r\irMT-i-Mi-T-rM^-T-i-i-T-^-Nr\i^-'T-

r~-coniOT-oiooror~-r~-coococNcom(Oco
T-OOLOOT-COOOLOLO

or\jcDr^cnCT)u~>csir^.c^LoorooocDco(D

00000000000000
gggg^ggggsgggsssgs

S?sS5S5°^^SSsSs°SSs?SSsSsSS°SS^^
OOOQOCDh-CDrslOOLDrsiOOOCD
o ^t- r^ -<4- co ^- CD ^f- T- n co CM r-.

OC7)CT)0')OOT)0')h-0')0'io"io'io')CT)cdCTl
CT)CDCDCDC7)CT>(J)0^(J>

LO CsJ

^•. •r-.
o cn g

cnnroincDcoooo-)05r^ocDt--c--<-^roo
'r-oocDrOT-cqor^-'^or^cDOLqioco

w-w-w^w^w^w^w^w^w^w^w-w^^-w-w-w^

5°sSSSS°SSs°S55?5S5S5S5SsSSSS?S°SgSS
inLocnooo-t-rOLOT-nroc^cTi-'tc^con
h-e.Drsicqoor^^cDinCTicDcqrotDcocT)^
00T-00000000000000t-

01 rOLOLocDncDcoT-h-T-ocsjt-i-Loo^
T-opO)rov-(DOoo-<torocDOLOLq<£)
w-w-wwm-m-m-m-m-^^^ww-ww-ww

CLCLQ-CLQ-CLQ-CLD-CLCL
<<<<<<<<<<<w

Q- Q- Q- D- CLCL
<<<<<<

z z z z
LL LL LL LLLLLL LL LL LL

xzz z z z
LL LL LL LL LLLL

^Smr^. o oo r-3§9 Rj S ^
ui£ ^ ^m £

is.ijili^l.^
|isl^||8§B||i
Ly^ ;J-J ^ Ly
oooooooooocooooooocoo
cocororoncorococoro'^tco

cococo n co n

^lil^
0000 0 00 00

coco co ^ co co

3 3

M

s

s
N

ID

^

c^
10
d
u»

s°
<D
10
0
0

s
s

g
0>
10

^
I

I

i
•a

§
ca

I
9
II

00 00 03 01 Csl
in LOCO co co

CN CM (N in
SR.^ ^ S g|9
LO "^r in in n csi Iro

SSs?^SS3SsSsSsSS?SS5? SS|s?
10 0
CD CD

i-^-CM'CMC\inrMrsiricQc\i|cM

oocsih-^r^o^[^-o<ocDco CMI-^I
rocooocDoocncnco

ooo^-h-oocnoor^-h-ltn
cn CT> 1 ?0|<D

000000000000
oopoooooooop
gsggg^ggsgsslg

S°SSSSsSsSsS6S^SSsSsSs?|sS
r^ooinoooooLni^-
T- ^t •^•000 o o •^ <r>

0000000000
0 00000005 o|o

lOLOioLnLnLou-iin
(NMC\JCMCMrMC\irM

ggsgggggsgss^

SSs5SSSSsSsSs°5Ss?SS5?5S|s5
15LOLnLOtOLOlOiniDlDLOLDLO

000000000000 |t-

LDintoiniOLOLOLnLo
CMCNCMrMCMrMC^rMCN^Is

0000
w> w w w

S§sl§S3S3Sg|§" ^ffl §" 5O^i ^ g U^^1111111
r-oco'^-r^-cDLocDCDrsjoo

csir^-^-or^tocDv-

ojooocor'-.cou'iT-ocD
r^~
00 CM

I
w

J»

a
w
If^
g^s

,ll
^5^Illillili

1111'lllllgl

•s
w

10

Î
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