
 
 

REPORT 
 
DATE ISSUED:  June 1, 2016                   REPORT NO:  HCR16-062 
 
ATTENTION: Chair and Members of the San Diego Housing Commission

For the Agenda of June 3, 2016 
 
SUBJECT: Mountain View Properties Ltd. General Partner Removal Request and Request for 

consent to substitute a new General Partner 
 
COUNCIL DISTRICT: 4 
 
REQUESTED ACTION   
That the San Diego Housing Commission authorize actions against the Mountain View Properties Ltd. 
(Borrower), if the material defaults under the terms of the loan agreements, as amended, for Town & 
Country Village Apartments are not cured within the 30-day cure period.  These actions will include, but 
are not limited to, issuing a Notice of Acceleration of the Note, recording a Notice of Default, and 
thereafter recording a Notice of Sale.  The authority also includes initiating and/or defending any and all 
litigation that may be filed in connection with the matter, as determined by the President & Chief 
Executive Officer, upon the advice of General Counsel.   
 
STAFF RECOMMENDATION   
That the San Diego Housing Commission (Housing Commission) Board of Commissioners (Board) 
authorize and direct the following actions: 
 

1. If all of the defaults under the terms of the loan documents, as amended, including but not 
limited to those defaults referenced below, are not timely cured by the Mountain View Properties 
Ltd. (Borrower) within the 30-day cure period, which cures include but are not limited to the 
reinstatement of the General Partner, San Diego Community Housing Corporation, and the 
payment of the Surplus Cash Deficiency, that the Housing Commission Board direct General 
Counsel and Staff to: 

a. Provide notice of Acceleration of the Note to the Borrower; Record the necessary Notice 
of Default under the terms of the Deed of Trust; Proceed to foreclosure sale, while 
accelerating the entire amount due under the Note and Deed of Trust, including, the 
principal, interest and contingent interest.  The defaults that must be cured, include, but 
are not necessarily limited to the, following: 

i. The failure to pay Surplus Cash Payments under the terms of the Loan Documents 
in a timely manner and instead making distributions to the General Partner, the 
Special Limited Partner and Investor Limited Partner, all of which are breaches of 
the terms of the Loan documents, as amended; 

ii. The unconsented [consent by the Housing Commission is required] removal of original 
General Partner, San Diego Community Housing Corporation, by the Special Limited 
Partner, in violation of the terms of the loan documents, as amended;  
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iii. The unconsented [consent by the Housing Commission is required] appointment of the 
Special Limited Partner as the new General Partner, a for-profit entity, without the 
advance written consent of the Housing Commission; and, 

iv. Defaulting under the terms of the Federal Housing Administration (FHA) insured 
loan, by making payments to the General Partner, the Investor Limited Partner 
and the Special Limited Partner in violation of the terms of the FHA insured loan, 
concerning Surplus Cash Payments, which failure to timely make payments, 
constitutes a cross-default under the terms of the FHA insured first position loan. 

2. If the major defaults listed in Recommendation 1 a. i. through iv., are timely cured, within the 
cure period, to the satisfaction of the President & Chief Executive Officer (President & CEO) of 
the Housing Commission, or designee, then it is recommended and directed that the following 
actions be taken by the Housing Commission President & CEO, or designee: 

a. After San Diego Community Housing Corporation has been timely reinstated retroactive 
to the date of its removal, conditionally approve the removal of the San Diego 
Community Housing Corporation, on the express condition that immediately and 
simultaneously with the removal, a new nonprofit general partner, as approved by the 
President & CEO, or designee of the Housing Commission, be admitted as the General 
Partner of the Borrower, as described below.  The Special Limited Partner shall make its 
written election as to which of the options listed in subparagraphs 2.a.i. or 2.a.ii., that it 
elects to pursue, which election shall be in writing and delivered to the Housing 
Commission in sufficient time during the cure period, to permit all actions listed in 
subparagraphs 2.a.i. or 2.a.ii. to be effectuated during the cure period. The written 
election shall be delivered to the Housing Commission, by the Special Limited Partner, 
within the cure period:  

i. The admittance of Community Resident Services, Inc. is conditionally approved, 
but only upon the condition that a local nonprofit also be admitted as a co-General 
Partner. Such local nonprofit General Partner, must be as approved by the 
Housing Commission’s President & CEO, upon advice of the General Counsel. 
The local General Partner may include Housing Development Partners, the 
Housing Commission’s nonprofit affiliate, or any other local nonprofit with which 
the Housing Commission has worked well in the past, as shall be determined in 
the sole discretion of the President & CEO, or designee.  The co-General Partner, 
may, in the alternative, also include any other entity that would allow for the 
reinstatement of the Revenue & Taxation Code Section 214(g) exemption, as 
approved by the President & CEO, or designee of the Housing Commission.  In 
the alternative, at the written election of the Special Limited Partner, the 
substitution of a new nonprofit General Partner as referenced within subsection ii, 
below, is also conditionally approved; or, 

ii. The admittance of a local nonprofit, as the sole General Partner of the Borrower, 
provided that the local nonprofit is acceptable to the Housing Commission, this 
may include Housing Development Partners, the Housing Commission’s 
nonprofit affiliate, or any other local nonprofit with which the Housing 
Commission has worked well in the past as shall be determined in the sole 
discretion of the President & CEO, or designee.  The approval of the local 
nonprofit is delegated to the President & CEO of the Housing Commission, or 
designee, including, without limitation, the Executive Vice President and Chief 
Operating Officer, in the event, that Housing Development Partners is to be 
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involved, should the Special Limited Partner elect this option, in writing, during 
the cure period. The election and replacement of the General Partner must occur 
during the cure period; time is of the essence. 

b. The Special Limited Partner shall also provide the Housing Commission, in writing, 
during the cure period, a document executed by the authorized officials from the United 
States Department of Housing and Urban Development (HUD), and an authorized official 
of the FHA, office of the Commissioner of the FHA, warranting that the default under the 
terms of the FHA insured loan, including, without limitation, the Second Amendment to 
the Commission Loan, has been cured and/or has been waived.   Time is of the essence in 
completing the cure within the cure period, including delivering the cure documents to 
the Housing Commission, which are acceptable to the Housing Commission, as 
determined by the President & CEO, or designee of the Housing Commission. 

3. Authorize the President & CEO, or designee, as described above, to execute such documents, as 
approved by General Counsel, that are necessary and/or appropriate to carry out the 
recommendations and actions referenced above. 

4. Authorize the President & CEO, or designee, as described above, to perform such acts as are 
necessary and/or appropriate to implement the actions authorized above. 

5. Authorize General Counsel of the Housing Commission to initiate any and all legal proceedings 
and/or to defend such actions as may be filed to protect the interests of the Housing Commission 
and to take such actions as are necessary to implement the actions referenced above in 
coordination with the President & CEO, or designee. 

 
SUMMARY 
The Development 
Town & Country Village Apartments is an existing 145-unit multifamily housing rental development 
located at 4066 Messina Drive in the Mountain View Community Plan Area (Attachment 1), with 97 
affordable housing units and 48 market-rate units. The development is a two-story apartment complex 
composed of 79 two-bedroom and 66 three-bedroom units. Current amenities include laundry facilities, 
tot lot playground, and community room.  
  

Table 1 – Development Details 
Address 4066 Messina Drive, 92113 

Council District 4 
Community Plan Area Mountain View 
Construction Type Type V 
Parking Type Surface Parking 
Housing Type Multifamily 
Units 145 
Affordable Unit Mix Mixed Income; 70% Affordable & 30% Market Rate  

79 two-bedroom units and 66 three-bedroom units 
 
 
 
Development History 
Town & Country Village Apartments was acquired in 1996 and rehabilitated in 1998 with low-income 
housing tax credits and tax-exempt Multifamily Housing Revenue Bonds. The Housing Commission 
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provided a loan in the amount of $2,065,897 and authorized the issuance of Multifamily Housing 
Revenue Bonds in the amount of $4,377,500.  As of December 31, 2015, $3,272,471 in bonds and 
$2,065,897 (plus $2,297,901 in accrued interest) remain outstanding.  
 
Partnership Structure 
Town & Country Village is owned by Mountain View Properties, Ltd., a California limited partnership 
(Limited Partnership), which consists of an Investor Limited Partner (Centerline Corporate Partners), 
Special Limited Partner (Related Corporate VIII SLP, L.P.) and General Partner (San Diego Community 
Housing Corporation). The purpose of the Limited Partnership is to invest in real property, specifically 
affordable housing, which resulted in the acquisition, rehabilitation and ongoing operations of Town & 
Country Village. The Investor Limited Partner provided capital funds to develop Town & Country 
Village in return for low-income housing tax credits and 99.98 percent ownership interest in Town & 
Country Village. The Special Limited Partner and General Partner each own 0.01 percent of the 
development. As General Partner, San Diego Community Housing Corporation’s primary 
responsibilities include, but are not limited to, development related activities, operational oversight and 
asset management of Town & Country Village. 
 

Table 2 - Development Team Summary 
ROLE FIRM/CONTRACT 

Owner Mountain View Properties, Ltd., a California Limited Partnership 
 

Investor Limited Partner 
Special Limited Partner 
General Partner 

Centerline Corporate Partners 
Related Corporate VIII SLP, LP 
San Diego Community Housing Corporation  

Developer San Diego Community Housing Corporation 
 
 
Investor Limited Partner and Special Limited Partner Allegations 
The Investor Limited Partner and Special Limited Partner claim and allege that the General Partner has 
caused multiple material breaches to the Housing Commission loan and the Limited Partnership 
Agreement, particularly alleged misappropriation of project revenues. Due to these alleged breaches, the 
Limited Partners claim that a misuse of project funds adversely affects their interests in the Partnership 
and has admitted in writing to the Housing Commission that such actions result in a material breach of 
the Borrower’s obligations pursuant to the Housing Commission loan documents. Attached as 
“Attachment 2” is a letter from a representative from Alden Torch, a representative of the Investor 
Limited Partner and the Special Limited Partner, dated April 5, 2016, requesting the consent of the 
Housing Commission Board to allow the removal of the General Partner and the substitution of a new 
nonprofit General Partner because of the material defaults by the Borrower.  This matter was originally 
scheduled to be heard at the Housing Commission Board meeting on Friday, May 6, 2016. The Housing 
Commission Board voted 5-0 to continue this item to the next Housing Commission Board meeting to 
allow the parties to attempt to resolve their differences. They have been unable to do so in the 
intervening time.  In addition, after May 6, 2016, Housing Commission Board meeting, without the 
approval of the Housing Commission Board, the Special Limited Partner, by letter dated May 10, 2016 
notified the Housing Commission that it had removed the General Partner and substituted the Special 
Limited Partner in as the new General Partner of the Borrower.  This action is in direct violation of the 
applicable terms and conditions of the loan documents between the Housing Commission and the 
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Borrower (Attachment 3). On or about May 11, 2016, the Housing Commission gave written notice to 
the Borrower, the General Partner, the Special Limited Partner and the Investor Limited Partner that the 
parties had 30 days to cure all defaults under the terms of the loan documents, as amended, 
“(Attachment 4)”. Further on May 17, 2016, General Counsel forwarded a letter to the Borrower, setting 
forth a detailed explanation of the basis for the material default by the Borrower, the Special Limited 
Partner and the General Partner (“Attachment 5”). 
 
General Partner Disputes Allegations Made by Investor Limited Partner & Special Limited Partner  
The General Partner has provided written representations to the Investor Limited Partner and Special 
Limited Partner that no breaches have been made to the Housing Commission loan documents or the 
Limited Partnership Agreement.  The General Partner disputes each and every allegation made by the 
Investor Limited Partner and the Special Limited Partner. The General Partner has been invited to 
appear at the June 3, 2016, Special Meeting to present its position to the Housing Commission Board. 
 
Housing Commission Loan Agreement Requirements 
Pursuant to the Housing Commission Rehabilitation and Permanent Financing Loan Agreement dated as 
of December 20, 1996, as amended by the First Amendment dated December 23, 1996, and the Second 
Amendment dated April 23, 1998, the Borrower is subject to certain obligations that include but are not 
limited to Surplus Cash Payments and Contingent Interest Payments.  
 
Surplus Cash Payments 
Annual payments are due to the Housing Commission and are equivalent to 50 percent of surplus cash 
generated by Town & Country Village. The remaining 50 percent is retained by the Borrower and is 
distributed pursuant to the terms of the Limited Partnership Agreement.  
 
Surplus Cash Payments are defined as all cash remaining after: 

a. The payment of: 
i. All sums due or currently required to be paid under the terms of any mortgage or 

note insured or held by the Secretary; 
ii. All amounts required to be deposited in the reserve fund for replacements 

iii. All obligations of the project other than the insured mortgage unless funds for 
payment are set aside or deferment or payment has been approved by the 
Secretary; and 

b. The segregation of: 
i. An amount equal to the aggregate of all special funds required to be maintained 

by the project; and  
ii. All tenant security deposits held 

 
Contingent Interest Payments 
Contingent Interest is defined as 50 percent share in the sum of both: 

1) The appreciation in the fair market value of the property after December 20, 1996; and 
2) The rents and profits attributable to the property, as defined in Section 1917 of the Civil Code. 

Contingent Interest shall be due and payable to the Housing Commission upon the occurrence of 
any of the following events: 
(a) The sale or transfer of the Property, whether voluntarily or involuntarily; 
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(b) The change in the composition of the Maker, without the approval of the Housing 
Commission 

(c) The further encumbrance or refinancing of the Property without the permission of the 
Housing Commission 

(d) The payoff of the Note, either at the maturity date or earlier; 
(e) The material breach of the terms of the Note or any of the Loan Documents 

 
 
Material Defaults  
The Housing Commission is primarily concerned about the well-being of all of the residents of Town & 
Country Village and the preservation of the asset that secures the Housing Commission’s substantial 
debt. On May 11, 2016, the Housing Commission delivered a Notice of Material Breach and Default by 
Mountain View Properties Ltd., a California Limited Partnership (Borrower). The Material Defaults 
include but are not limited to: 
 

1. Borrower’s failure to make proper Surplus Cash Payments to the Lender under the terms of the 
Loan Documents.  Specifically, the Borrower has failed to make $1,272,089 in Surplus Cash 
payments (the Surplus Cash Deficiency) and instead made payments to the General Partner, the 
Limited Partner and Special Limited Partners, in violation of the terms of the Loan Documents to 
the prejudice of the Lender.  A majority of the payments were made to the General Partner in the 
form of “Supervisory Management Fees,” which are payable out of the Borrower’s 50 percent 
share of surplus cash. In addition to the Surplus Cash Deficiency itself, the failure to timely pay 
the Surplus Cash Deficiency requires that a contractual fee of 5 percent of the Surplus 
Deficiency be paid,  in the aggregate amount of $63,604, for an aggregate default amount of 
$1,335,693 [the Material Default Amount] (Attachment 6). Note that this amount is less than the 
amount referenced within Notice of Material Default. The amount has been reduced after 
communications with the representative for the Special Limited Partner.  Demand is made for the 
payment of the Material Default Amount, within the cure period referenced in the 
Recommendations section of this Board Report. The Investor Limited Partner has admitted, in 
writings to the Housing Commission, some of which are attached to this Board Report 
(Attachments 2 and 3), that the General Partner, the Investor Limited Partner and the Special 
Limited Partner have each received money that they should not have received from the project 
from the outset.  These are uncured breaches of the Loan Agreement, as amended, which is not 
in dispute by the Special Limited Partner and the Investor Limited Partner.  None of the entities 
referenced above has repaid that money that has been wrongfully paid to them, and none of those 
parties has taken actions to remedy the breach of their obligations under the terms of the Note 
and the Loan Agreement, as amended. 

2. The breach of the Surplus Cash provisions also creates a default under the terms of the first 
position FHA insured loan, as defined in the Second Amendment and under the terms of the Second 
Amendment.  That breach is a cross default under the terms of the Housing Commission’s loan. 

3. Change in composition of the Borrower. Should the Borrower change the composition of the 
Limited Partnership, including adding limited partners or by changing general partners, without 
first obtaining the written consent of the holder of the Note (the Housing Commission), then all 
obligations secured by the Note may be declared due and payable at the option of the Housing 
Commission. On May 10, 2016, the Limited Partner notified the Housing Commission in writing 
(Attachment 3) that the Special Limited Partner had removed the General Partner from the 
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Partnership and replaced the General Partner with the current Special Limited Partner, a for-
profit entity.  The Housing Commission did not provide consent for the removal or substitution 
of a new General Partner. Both the removal of the General Partner and the substitution of a new 
General Partner without the approval of the Housing Commission are material defaults under the 
terms of the Loan Agreement, as amended. 

4. The Borrower has provided warranty, in Section 2.1 of the Loan Agreement, that the General 
Partner of Mountain View Properties Ltd. is a nonprofit entity organized under California law.  
The change in the composition of the Borrower by the replacement of SDCHC with the Special 
Limited Partner, a for-profit entity organized under Delaware law, is a material default under the 
terms of the loan agreement. Requirements for the General Partner of the Limited Partnership to 
be a valid 501(c)(3) nonprofit entity is necessary for the Borrower to meet the requirements of 
Revenue and Taxation Code Section 214(g) for purposes of qualifying for the Welfare 
exemption from the State of California Board of Equalization (Attachment 7).  The actions of the 
SLP have jeopardized the real estate tax exemption, by its ill-advised and wrongful action of 
placing the Special Limited Partner in the position of Managing General Partner.  The effect of 
this default is to reduce the amount of Surplus Cash to which the Housing Commission is 
entitled. This is a breach of the terms of the Loan Agreement as amended. 

 
If all of the following actions are not taken by the Partnership and the General Partner, the Investor 
Limited Partner and Special Limited Partner on or before the end of the cure period, the Housing 
Commission will be declaring the entire loan in default, will be accelerating the loan which will require 
the full payment of all of the accrued interest, unpaid principal and contingent interest, which will 
exceed the sum of $10,000,000.  The Notice of Default will be filed if all of the following conditions 
are not accomplished on or before the end of the cure period, with time being of the essence: 
 

1. All accrued Surplus Cash payments, including accrued interest, are paid to the Housing 
Commission; and, 

2. The General Partner, San Diego Community Housing Corporation, is reinstated retroactively, 
nunc pro tunc, to the date of its unauthorized removal-in an effort to save the Revenue and 
Taxation Code 214(g) exemption for the current year; and, 

3. Provided these actions are taken within the cure period, the Housing Commission will consent to 
removal and simultaneous substitution of a new nonprofit General Partner, as approved by the 
President & CEO of the Housing Commission, provided that such nonprofit is locally based, and 
provided that the substitution is accomplished within the cure period, as referenced within the 
recommendation portion of this Board Report; and, 

4. In addition, the Borrower shall provide writings from authorized officials of the FHA and HUD, 
indicating that all defaults under the terms of the FHA insured loan have been cured and/or 
waived by HUD and the FHA. 

 
Housing Commission Correspondence with Borrower 
Beginning in October of 2013, the Housing Commission notified the Borrower, through the General 
Partner, of the breach of the Loan Agreement.  About that time, the General Partner proposed to cure the 
defaults by re-syndicating the project.  However, no definitive plan was ever submitted to the Housing 
Commission concerning the matter, no significant progress was made on the proposed re-syndication, 
and there was no timely follow through on the re-syndication concept. 
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On July 22, 2014, the Housing Commission formally notified the Borrower though written 
correspondence that the loan was subject to “surplus cash” payments pursuant to the Second 
Amendment to the Acquisition, Rehabilitation and Permanent Financing Loan Agreement dated April 
23, 1998.  The correspondence also notified the Borrower that a “Supervisory Management Fee” was 
incorrectly distributed to the General Partner prior to distribution of surplus cash to the Housing 
Commission.  Following the formal notification, loan payments received by the Housing Commission 
for years 2013 and 2014 continued to be calculated incorrectly (residual receipt vs. surplus cash), and 
the Borrower continued to charge supervisory management fees.  This was almost a year before the 
Special Limited Partner determined the existence on May 26, 2015, of the same material defaults as 
those referenced within the Housing Commission’s July 22, 2014, letter to the Borrower. 
 
On July 28, 2014, the Housing Commission formally notified the Borrower through written 
correspondence that the Loan Agreement requires payment of contingent interest upon sale, transfer, 
conveyance or further encumbrance.  Pursuant to the Housing Commission Promissory Note, 
“Contingent Interest” is defined as 50 percent share in the sum of both: (1) the appreciation of the fair 
market value of the property after December 20, 1996; and, (2) the rents and profits attributable to the 
property, as defined in Section 1917 of the Civil Code.  
 
Housing Commission staff has been working with the Managing General Partner in good faith to correct 
deficiencies and reposition the property, beginning in October 2013.  These actions have not been 
successful. 
 
Both the General Partner, San Diego Community Housing Corporation, which was recently illegally 
removed, and the Special Limited Partner have been asked to present their positions to the Housing 
Commission Board at the June 3, 2016 meeting. A certified court reporter will be present to record the 
proceedings in an effort to create a complete transcript of the proceedings. 
 
Affordable Housing Impact 
There is no impact to the current affordability structure of Town & Country Village by declaring the 
loan in default. Units will remain affordable under the Housing Commission’s current Declaration of 
Covenants Conditions and Restrictions, as well as the Bond Regulatory Agreement.  
 

Table 3 – Current Rent Restrictions 
 
 
 
 
 

 
 
 
 
 
 
 
 

Unit Type AMI Number 
of Units 

2-Bedroom Flat 50% AMI 20 
2-Bedroom Flat 60% AMI 38 
2-Bedroom Townhome 60% AMI 4 
3-Bedroom Flat 50% AMI 4 
3-Bedroom Flat 60% AMI 22 
3-Bedroom Townhome 60% AMI 9 
2-Bedroom Market 17 
3-Bedroom Market 31 
 Total 

Units 145 
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FISCAL CONSIDERATIONS   
Depending upon the action of the Housing Commission Board and whether or not the Housing 
Commission Board decides to accelerate the note, the Housing Commission may receive repayment of 
all principal and interest on the loan, plus a substantial contingent interest payment in addition to the 
repayment of principal and simple interest. This amount is estimated to be in excess of $10,000,000.00. 
 
KEY STAKEHOLDERS and PROJECTED IMPACTS 
Stakeholders include San Diego Community Housing Corporation, Centerline Corporate Partners, 
Related Corporate Partners VIII SDL, LP, current Town & Country Village residents, and the Mountain 
View community and residents.   
 
ENVIRONMENTAL REVIEW 
This activity is not a project as defined by the California Environmental Quality Act (CEQA) Section 
21065 and State CEQA Guidelines Section 15378(b)(5), as it is an administrative activity of government 
that will not result in direct or indirect physical changes in the environment. The determination that this 
activity is not subject to CEQA, pursuant to Section 15060(c)(3), is not appealable and a Notice of Right 
to Appeal the Environmental Determination (NORA) is not required. Processing under the National 
Environmental Policy Act is not required as no federal funds are involved in this action. 
 
Respectfully submitted,     Approved by, 
 

Ted Miyahara      Deborah N. Ruane 
 

Ted Miyahara       Deborah N. Ruane 
Director Housing Finance     Senior Vice President 
Real Estate Division      Real Estate Division 
 
Attachments:  
  1) Site Map 
  2) April 5, 2016 Letter from Alden Torch Financial asking for consent from the  
       Housing Commission to remove the General Partner and to substitute a new non-profit 
  3) May 10, 2016 Letter from Alden Torch Financial removing the general partner 
       without the consent requested in Attachment 2. 

4) May 11, 2016 Letter from the Housing Commission declaring material default and 
 giving 30-day cure Period 

  5)  May 17, 2016 Letter from Christensen & Spath LLP  describing in detail the material 
      Defaults under the terms of the Loan Agreement as amended 
  6) Calculation of Material Default Amount, since reduced as set forth in this report 
  7) Revenue and Taxation Code Section 214(g) 
     
Hard copies are available for review during business hours at the security information desk in the main 
lobby of the San Diego Housing Commission offices at 1122 Broadway, San Diego, CA 92101 and at 
the Office of the San Diego City Clerk, 202 C Street, San Diego, CA 92101. You may also review 
complete docket materials on the San Diego Housing Commission website at www.sdhc.org. 

http://www.sdhc.org/
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Mountain View Properties Attachment 6 

Surplus Cash Calculation 

1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 

FHA Surplus Cash (Deficiency) per Audit (41,555) (63,027) (50,762) (28,360) {29,236) (38,876) 193,951 171,783 59,126 267,390 

Add Back: Supervisory Management Fee Paid 174,748 276,823 40,318 

Add Back: Distributions to Partners 19,203 17,034 45 

Add Back: Payments on Housing Commission Loan 11,252 38,428 2,555 4,689 14,218 

True Surplus Cash (41,555) (63,027) (39,510) {28,360) 9,192 (36,321) 198,640 379,952 352,983 307,753 

Ending Cash after True Surplus Cash Distributions (41,555) (63,027) (39,510) (28,360) 9,192 (45,513) 198,640 181,312 171,671 136,082 

50% Surplus Cash Due SD Community Housing Corp 4,596 99,320 90,656 85,836 68,041 

50% Surplus Cash Due SDHC 4,596 99,320 90,656 85,836 68,041 

Less: Payments Made (11,252) (38,428) (2,555) (4,689) (14,218) 

Delinquent Amount 94,631 76,438 85,836 68,041 

Add: Interest at 5% Simple on Delinquent Amounts 

Total Amount Due 94,631 76,438 85,836 68,041 

2008 2009 2010 2011 2012 2013 2014 2015 Total 

FHA Surplus Cash (Deficiency) per Audit 177,625 130,982 168,788 135,988 295,154 170,341 35,283 340,241 1,894,836 

Add Back: Supervisory Management Fee Paid 350,754 285,604 306,648 361,242 197,712 407,063 410,648 39,162 2,850,722 

Add Back: Distributions to Partners 40,244 31,734 34,072 40,139 22,354 44,821 45,628 25,857 321,131 

Add Back: Payments on Housing Commission Loan 23,610 94,752 

True Surplus Cash 568,623 448,320 509,508 537,369 515,220 622,225 491,559 428,870 1,039,747 

Ending Cash after True Surplus Cash Distributions 432,541 15,779 493,729 43,640 471,580 150,645 340,914 87,956 478,932 

50% Surplus Cash Due SD Community Housing Corp 216,271 7,890 246,865 21,820 235,790 75,323 170,457 43,978 1,366,841 

50% Surplus Cash Due SDHC 216,271 7,890 246,865 21,820 235,790 75,323 170,457 43,978 1,366,841 

Less: Payments Made (23,610) (94,752) 

Delinquent SDHC Payments 216,271 7,890 246,865 21,820 235,790 75,323 170,457 20,368 1,272,089 

Add: Interest at 5% on Delinquent Amounts 63,604 63,604 
Total Deliquency Amount Due 216,271 7,890 246,865 21,820 235,790 75,323 170,457 83,972 1,335,693 

Revised June 3, 2016
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