
 

 

REPORT 
DATE ISSUED:   June 29, 2006     REPORT NO:  HCR 06-49 

ATTENTION:  Chair and Members of the Housing Commission  ITEM:  107 
   For the agenda of July 7, 2006 
 
SUBJECT:  Contract Amendment to the Independent Audit Contract  

 
REQUESTED ACTION:  Ratification by the Board of the Housing Commission to amend the 
independent auditor contract with the Reznick Group, P.C. to provide for additional audit work related 
to the Commission’s fiscal year 2003 and 2004 audits.   
 
STAFF RECOMMENDATION:  That the Housing Commission amend the independent auditor contract 
with the Reznick Group P. C. to provide for an additional financial audit of the San Diego Housing 
Commission’s fiscal year 2003 and 2004 financial records.   The amendment will increase the current 
contract by an additional $90,000 for fiscal year 2003 and an additional $85,000 for fiscal year 2004 
with approval to amend the FY2007 budget accordingly.  
 
SUMMARY:  The San Diego Housing Commission entered into an agreement with the Reznick Group 
P.C. to provide for the annual independent audit of the Commission’s records for fiscal year 2005 with 
optional extensions through fiscal year 2009.  Prior to the Reznick Group P.C., the Commission utilized 
the firm of Caporicci & Larson to perform the fiscal year 2003 and 2004 audit work as an add on to the 
Caporicci & Larson contract with the City of San Diego to perform the City’s audits.  The 
Commission’s financial statements are incorporated into the City’s financial reports as a discretely 
presented component unit.   
 
The City is currently working toward issuance of its financial reports for fiscal year 2003.  The City’s 
audit team of KPMG and Macias Gini & Company, LLP, have indicated that they will not accept the 
audited work of Caporicci & Larson and recently requested that the Housing Commission re-audit the 
financial statements of fiscal years 2003 and 2004 utilizing our current auditors, the Reznick Group P.C.  
City staff has orally indicated that they will reimburse the Commission for the cost of this additional 
work. 
 
These re-audits are required for the City to be able to issue their fiscal year 2003 and 2004 audit reports 
solely because of the diminished confidence in the original auditing firm.  No significant adjustments 
are anticipated.  However, the re-audit could not have been anticipated and comes at the same time as 
the fiscal year 2006 year end close and preparation for the current annual audit.  Re-audits will be given 
priority and, as a result, fiscal year 2006 close and audit may be delayed.   
 
FISCAL CONSIDERATIONS:  Approval of this action will result in an additional audit expenditure of 
$175,000, bringing the total auditor contract for FY07 to $243,000.  Funding for this contract 
amendment is anticipated to be provided by the City of San Diego.  Approval of this action would 
authorize use of Housing Commission Reserves if City revenue is not made available. 
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PREVIOUS ACTION:  Commission Board Members approved the original independent auditor contract 
with the Reznick Group on June 3, 2005 (Report No. HCR05-050). 
 
ENVIRONMENTAL REVIEW:  This action is categorically exempt from the provisions of CEQA 
pursuant to State CEQA Article 19 Guidelines Section 15301 (existing facilities).  It is also categorically 
excluded from the provisions of NEPA under the provisions of 24 Code of Federal Regulations 
58.35(b). 
 

Respectfully submitted,     Approved by, 
 

 

Edward P. Mauk      Elizabeth C. Morris 
Director of Finance      President & Chief Executive Officer 
 

Attachments: “Engagement Letter for Fiscal Year 2003” 
  “Engagement Letter for Fiscal Year 2004” 
 


























